





















| , = Chtrriiresrey o_ 
: ; 'Y o¢ Letmors “a 


Dedicated to Le 3 timate and Conservative Inve nts 
= Fe L i919 





9 


Ye ¥en. 
ee, 


VOL. XXXII ISSUED WEEKLY No. 14 








Monday, March 31, 1919 


The Popular Financial Weekly 
Largest National Circulation 





Automobile Security Values 


By J. George Frederick 


Standard Oil of New York, 
at Home and Abroad 


By J. W. Smallwood 


A Close Analysis of The Problems of Peace; 
Kennecott Copper More About Inflation 
By Carpel L. Breger By Thomas Gibson — 


In the Land of Fairy Finance 











Market Compass Open Market 
Public Utilities Railroads 
Bonds Industrials 
FIFTEEN CENTS A COPY FIVE DOLLARS A YEAR 
New York 


Copyright, 1919, by The Guenther Publishing Co. 
Entered as second class matter October 33, 1906, at the Post Office at New York, N. ¥., under the Act ef Mareh 8, 1879. 














| 
| 
| 


ow : — 


THE FINANCIAL WORLD . March 31, 1919 














$11,000,000 
The Laclede Gas Light Company 


ST. LOUIS, MISSOURI 


First Mortgage Collateral and Refunding Ten-Year 7% Gold Bonds 


Series “A” 
Convertible at the option of the holder into either the Common Capital Stock of the Company, par for 
par, or into a like amount face value of Series “B” Thirty-Year 5% Bonds of the Company issued under 
the same mortgage, the Series “A” Bonds to be co mputed at par and the Series “B” Bonds at a 532% 
income basis. 


Dated January 1, 1919. Due January 1, 1929. 


Interest payable semi-annually February 1 and August 1 (first and last coupons being for seven and five months respec- 
tively) in St. Louis or New York. Coupon bonds registrable as to principal or exchangeable for fully registered bonds ; 
coupon bonds are in interchangeable denominations of $1,000, $500 and $100, and fully registered bonds may be 
issued in denominations of $1,000 or any multiple thereof. Coupon and registered forms are fully interchange- 
able. Redeemable at any time upon 30 days’ published notice at 102 and accrued interest if redeemed 
prior to Januery 1, 1922, and at 101 and accrued interest if redeemed on or after that date. 


AUTHORIZED BY THE PUBLIC SERVICE COMMISSION OF THE STATE OF MISSOURI 
Interest payable without deduction for Federal Income Taxes 


now or hereafter deductible at the source, not in excess of 2% 





Application will be made to list these bonds on the New York Stock Exchange 


From a letter addressed to us by C. L. Holman, Esq., President of the Company, we sum- 
marize the following: 


The Laclede Gas Light Company was created by and organized under an act of the legisla- 
ture of the State of Missouri in 1857, and has under its charter a perpetual right, the validity 
of which has been established by the Supreme Court of the State of Missouri, to vend gas 
within the city of St. Louis, Missouri, the fourth largest city in the United States. 


The proceeds of these bonds will be used to retire at maturity, May 1, 1919, the Company’s 
$10,000,000 par value of First Mortgage 5% bonds and for the general corporate purposes 
of the Company. 


These bonds are now secured by a direct mort gage lien upon all the Company’s physical 
property, and upon retirement of the First Mortgage Bonds, due May 1, 1919, will share 
equally in the lien of the then existing first m ortgage of the Company. 


The issuance of additional bonds is carefully safeguarded under the mortgage. 


The physical condition of the property is excellent in every respect, it being the policy of 
the management to maintain its plant at all times in first class condition. 





WE RECOMMEND AND OFFER THESE BONDS FOR SUBSCRIPTION AT 


100 and interest 


The right is reserved to reject any and all subscrip tions and in any case to award a smaller amount 
than applied for. Temporary bonds will be ready on or about May 1, 1919. 


All statements herein are official, or based on information which we regard as reliable, and, while we 
do not guarantee them, they are the data upon which we have acted in the purchase of this security. 





HALSEY, STUART & Co. 


INCORPORATED---SUCCESSORS TO 


N. W. HALSEY & CO, CHICAGO. 
49 WALL STREET, NEW YORK 





CHICAGO PHILADELPHIA BOSTON ST. LOUIS 
DETROIT MILWAUKEE 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE FACTS ABOUT THE MOTORS 


Rapid Development of the Industry Has Caused Wide Fluctua- 
tions —Big Banking Interests More Closely Allied With 
Industry Now 


By J. George Frederick 


President, 


Business Bourse, 


New York 


Article II. 


The auto has a “speedy” record, even in its financial 
aspect. The Stock Exchange has seen many rematkable 
gyrations in values, but the automobile business probably 
holds the record for any group of industrials, indicating 
the novel and speculative nature of the industry as a 
whole, comparable only to the mining and steel industries. 
The fact is that the aggregate of motor stocks and bonds 
exceeds the aggregate volume of railway stocks and bonds. 
Fluctuation in motor stocks are, therefore, of real general! 
financial importance, especially as they are as a class pecu- 
iitly sympathetic in action. 

The old United States Motor Co. stock in one year 
(1912) sold at 7200% of its low record of the same year; 
and the stock of the Maxwell Motors Co., which took 
over the U. S. Motor Co., within five years showed an 
appreciation of possibly 38000% of the market value of 
the old company at its low while at the present time it 
sells at about two thirds of its 1917 high. That advances 
in values of the motor stocks were often justified is evi- 
denced by such appreciations as occurred in the Ford 
stock that led the inventor to pay 600% premium for a 
few shares and the rise of 500% in Studebaker, and an 
equal jump in General Motors on the “big board” before 
the auto stocks were hit by war conditions. 

It is plainly apparent that the business and earnings 
and consequently the trend of stock values of the motor 
accessories companies are so dependent upon the volume 
of the automobile business that they will naturally follow 
the parent industry. On account of this analogy it would 
be superflous to treat them separately, as fundamental 
conditions affecting the motor trade become soon evident 
in the accessory line as well. Therefore the motor acces- 
sories including the stocks, will not be independently 
treated in this discussion of the motor stocks as this 
term is understood in the “Sheet” to cover all securities 
included in or dependent on the motor industry. 

Most of the motor corporations started with a com- 
paratively small capitalization and business controlled by 
one man or a small group, and securities were only offered 
to the public after they were “a going business” which 
as a rule have shown large liquid assets and earnings. 

or instance when Chalmers Motors offered an issue 
of 7% preferred stock in 1913 earnings were 9% times 
the interest; when Willys-Overland issued 7% preferred 
in 1916 interest was being earned 6% times. 

Firestone Tire 6% preferred stock issue 1917 earnings 
seven times interest. Before the war comparatively few 
bonds or notes were issued by the Motor Companies 
some of the notable exceptions being a large issue of 6% 
first lien sinking fund gold notes by the General Motors 
and one by the Pierce-Arrow Co., and sixty millon 5% 
gold bonds by the U. S. Rubber Co., the first two of the 
above issues having since been paid off and the rubber 
notes now selling above par. Practically no motor com- 


panies show a bonded debt. In 1918 and 1919 when stock 
issues were not readily floated, motor financing showed 
an inclination to issue notes bearing 7% interest and 
offered at slightly under par; such as issues put out by 
Pierce-Arrow, Republic Motor, Buick and others. 
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HIGH AND LOW AVERAGES OF AUTOMOBILE AND TIRE STOCKS 
LISTED ON NEW YORK EXCHANGE, 1916-18. 
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Preferred stock at 6 to 8% interest has been the usual 
method of financing of the motor companies, although 
occasionally common stock, sometimes with no par value, 
has been sold to the public. The selling of automobiles 
and accessory stock was particularly active during the 
boom days of 1916, when Willys-Overland, Pierce-Arrow, 
Chalmers, National Motor Car, Firestone, Fisk, Edmonds 
& Jones, Motor Products, Perlman Rim, U. S. Alloy Steel, 
Fischer Body, Transe & Williams and others put out 
securities amounting to well towards $100,000,000, to say 
nothing of many pure promotion offerings. 

One of the new motor stock issues offered in the first 
two months of 1919 is the entire issue of offered stock 
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of the Cleveland Automobile Co. for the company by the 
President and Treasurer of the Chandler Motor Car Co. 
Stockholders of the Chandler Company may subscribe at 
par with 20% of common shares as bonus. 

That motor stocks as a whole have been speculative, 
comparative figures seem to indicate without much ques- 
tion. For instance, a year ago when United States Motors 
(accessory manufacturers) was selling towards a hundred 
(without par value), few of its many followers in the 
market expected to see it shrink 66 2/3% and stay “pegged” 
there until it was made exchangeable for General Motors 
at about that value. A careful table was compiled by 
the writer in 1916 (before confusing effect of war was 
evident) showing values and high and low of fifteen lead- 
ing mining (better grade) steel, industrial and railroad 
stocks and also the same number of motor tire and motor 
accessory stocks. This chart which is herewith repro- 
duced clearly demonstrates that the market action of 
these stocks places the mining and steels in a speculative 
range as it did the tire and motor shares, while by their 
more limited range of high and low, the industrials, rails 
and motor accessory stocks showed themselves then as 
less speculative. 

In the “auto game” as in most other successful lines 

of trade there were some wonderful “blue sky” promo- 
tions, details of which have received merited exposure 
by The Financial World. One company spent over 
$75,000 on one Sunday in the newspapers of the country 
from which they netted over $42,000 in the Monday morn- 
ing mail. Another company was reputed to have expended 
nearly $1,000,000 in their stock selling campaign. 
-. Although aside from such well known original banking 
flotation of companies as Chevrolet, Chandle: and Cleve- 
land, Saxon, Stutz and Mitchell Motor, most banking 
house offerings of the Motor Companies have been on spe- 
cial issues of stocks or bonds. However, the big financial 
interests have for years been in or behind the motor com- 
panies or their stocks, to a greater or less extent, many 
times stepping in to avert a crash and usually stepping out 
again at the first convenient opportunity. 

It is noticeable that the big financiers have more and 
more realized the importance of this baby colossus of 
American industry and are becoming more and more 
closely allied with it, not only in a banking, but with an 
investment attitude and with permanent financing. Their 
approval and support is doing much to steady the motors. 
The control of important companies or combinations by 
the captains of industry should do much more to stabilize 
and standardize such tmportant fundamentals as costs, 
output, prices and incidentally finances and securitijes. 


*x* * * 


PREPARING FOR OUR TRADE LEADERSHIP. 


Simultaneous Move to Absorb Foreign Securities and Use 
Billion Appropriation for Export Trade. 


It is announced that the Council of Foreign Relations, 
which was formed by banking interests to familiarize our 
people with and encourage the buying of sound foreign 
securities, will hold a meeting in New York this week for 
the purpose of making definite arrangements to assimilate 
in this country vast amounts of such securities. Our 
Allies and many neutrals are short of the world’s inter- 
national medium—gold—and these securities are the only 
commodity they now have to sell us in the near future. 
If we accept their offerings, credits in their favor will 
be created and they will be able to buy from us of the 
large amount of surplus products we shall have to sell. 

Leading bankers from all over the country will be repre- 
sented at the meeting and sixty or more will be present 
at the April meeting. The Government will be asked to 
co-operate, and among other things to be done will be 
to name committees to educate the American public on 
foreign investments and the necessity therefor, and also 
to pro-rate the allotments by countries of the investments 
it is proposed to encourage. John J. Arnold, vice presi- 
dent of the First National Bank of Chicago, will preside, 
and those on the program are W. L. G. Harding, gover- 
nor of the Federal Reserve Board; John G. Lonsdale, 
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president of the National Bank of Commerce of St. Louis; 
Paul M. Warburg, William P. Blair of Detroit, chairman 
of the trust company section of the American Bankers 
Association, and Pierce C. Williams, commercial attache 
at Paris, who has made a two-year study of the problem 
of making investments in industrials in France. 

Among the local bankers who will attend the meeting 
are J. P. Morgan, A. Barton Hepburn, A. J. Hemphill, 
C. E. Mitchell and A. B. Leach. The treasurers and presi- 
dents of the leading insurance companies also have ac- 
cepted invitations. Out of town bankers who will be 
guests include D. G. Wing, president of the First National 
Bank of Boston; A. A. Jackson of the Girard Trust Com- 
pany, Philadelphia; George M. Reynolds of the Conti- 
nental and Commercial National Bank of Chicago, and R. 
Lancaster Williams of Baltimore. 

Right in keeping with this significant development is 
the fact that eighty export firms or corporations have 
signified their intention to take advantage of the oppor- 
tunity to borrow from the one billion dollar fund which 
Congress has appropriated to aid our export trade. This 
fund will be disbursed through the War Finance Corpora- 
tion and loans will be available at rates of interest 1 per 
cent. higher than the Federal Reserve bank discount rate. 
This rate has been 4% per cent. and the loans to exporters 
will, therefore, be at 534 per cent., a fair rate. The col- 
lateral for the loans will be 125 per cent. in marketable 
paper, and the loans can be made for as long as five years. 

It is certain that if the Council on Foreign Relations 
and the export trade succeed in their endeavors, it will 
mean a revival of foreign trade for the United States of 
no mean importance to our prosperity and world’s trade 
leadership. 

* * * 


AMERICANS HAVE THE CASH. 


It is officially announced by the Internal Revenue De- 
partment at Washington that the income and excess prof- 
its taxes paid into 63 of the 64 internal revenue district 
offices on one day, namely March 15, totaled $1,001,575,000, 
and this ready response to the demands on taxpayers is 
taken as a clear indication by the Washington authorities 
that there is general prosperity throughout the country. 
The assumption, we think, is a fair one. Only one quarter 
of the amount called for under the Revenue Act was due 
on the date mentioned but apparently corporations and 
individuals alike chose rather to pay in full what was called 
for in their tax computations. Since July 1 last the 
Government has collected from all sources internal reve- 
nues to the amount of $2,500,000,000 and it is confidently 
expected that more than $4,000,000,000 will be obtained 
before the end of the fiscal year on June 30 next. It is 
significant of the state of prosperity in various sections 
that the northwestern farming districts show the largest 
percentage of increase, Iowa, Illinois and North Dakota 
districts showing a gain of 240 per cent. and the Carolinas, 
where the tobacco industry has been exceedingly pros- 
perous, show a gain of 125 per cent. 








Bonds for Investment 


We own and offer a comprehensive list of 
carefully selected Government, Municipal, 
Railroad and Public Utility Bonds, which 
we recommend for investment. We shall 
be pleased to send descriptive circulars 
to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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THE STEEL PRICE CUTS TOO SMALL. 
Still 80 Per Cent. Above the Ten-Year Average Before the 
War.—Constructors Not Enthusiastic. 


The steel erectors of the country are not enthusiastic 
over the cuts in steel agreed upon by the Government 
representatives and the steel manufacturers at Washing- 
ton. The Industrial Board, evidently prompted by the 
national administration’s desire to make a record as the 
supporter of liberal wages to steel workers, readily fell 
in with the plans of the steel manufacturers and announced 
that the average price cuts amounted to $7 a ton, “a very 
liberal reduction,” and then laid emphasis upon the fact 
that the conference had also agreed that there would be 
no further reductions this year. Builders might as well 
make up their minds to this, it was stated, and the pro- 
ducers declared they accepted the dictum of the Govern- 
ment and would abide by it. Their press agents also lost 
no opportunity to iterate and reiterate that the Attorney 
General had approved of the decision and would take no 
steps to break the agreement. The Attorney General has 
made no official statement as to his attitude, but the 
Department of Commerce let it be understood that he 
had acquiesced. The Sherman Act is in the discard for 
the present. 

The steel building erectors have a just grievance. They 
say there should have been a cut of at least $16 per ton. 
Even then the prices would have been well above pre-war 
levels. The rates the Government and steel makers have 
decided upon are 80 per cent. higher than the average of 
the pre-war period, going back ten years. That period 
shows average prices of $36 a ton, against the new price 
of $65. There will be no activity in building in New York 
city, they say, inside of ten or twelve months under these 
fixed prices. The Government’s intentions were to set 
the wheels of building operations going at once, but if 
the builders are correct a big mistake has been made and 
unemployment will still rule in the big cities where the 
need for more buildings is pressing on the business com- 
munity which must have room in which to expand. 


Need for a Free Market. 


It must be remembered htat the steel trade is the basis 
of all building prices and the market for all other building 
materials generally follow the lead taken by steel. Already 
the lumber men who are to be “regulated” also, are begin- 
ning to assert that they cannot stand any reduction and 
thus it will go down the whole line of building material 
production. If the entire market for steel, lumber, brick 
and all other materials were thrown open end made free, 
competition would soon settle what is now a vexing and 
unsettled problem. The copper producers had the right 
idea. They allowed the market for copper to seek its 
own level after the Government withdrew its policy of 
price dictation and the metal market went dcwn from 23c. 
per pound to around 14%c. For a few days no buying 
took place but thereafter orders began to come in, and 
from nothing the sales rose to 10,000,000 pounds daily, 
then 14,000,000 pounds and the last estimate was that 
copper metal was being taken at the rate of 20,000,000 
pounds daily. The metal has hardened to 15%c. a pound 
and it is now predicted the natural buying movement now 
under way will gradually lift the price of copper to 18c. 
a pound, at which there is a fair profit for the producers. 


The copper way is the right way and the steel way— 
Government coddling of the industry as though it were 
an infant—is the wrong way to start a building boom. 
The steel makers made unprecedented profits during the 
war, despite heavy taxation, and they shculd now be 
willing to experience a lean period of six months or so 
in order to help get the country into its stride once 
more. They have played artfully on the fears of the Gov- 
ernment officials as to the disturbance to the labor market 
that would come if the market were thrown open, but in 
this respect they have overreached themselves and have 
not displayed that spirit of true cooperation that was to 
have been expected of them. The claim that wages 
They want to make 


would have to be cut, is not tenable. 
war profits in a peace era. 
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Correspondence 


Invited 


We invite correspondence on stock 
market commitments and all in- 
vestment subjects. Frequent an- 
alytical reports issued and mailed 
gratis. Special weekly cotton let- 
ter and grain review 


Sent upon request. 


E.W.Wagner & Co. 


Established 1887, Chicago 
NEW YORE STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 

(Sey YORK PRODUCE EXCHANG 
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[Sr Louis CHAMBER OF COMMERCE 

MERCHANTS 
MILWAUKEE CHAMBER OF CO 


33 New Street 


Madison Avenue and 42nd Street 
105 West 82nd Street 

26 Court Street, Brooklyn 

810 Broad Street, Newark | 


(Ground Floor) New York 
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EXEMPT FROM FEDERAL INCOME TAX 
$560,000 


iat , OHIO 
5% 


General Improvement Bonds 


(Net debt, Oct. 1, 1921, to Oct. 1, 1937, inclusive, under 2%) 
Present estimated population, 132,000 


Legal Investment for Trust Funds and Savings 
Banks in New York and New England States 


Legal examination by Squire, Sanders & Dempsey 
Price to yield 4.70% 


SIDNEY SPITZER & CO. 


115 Broadway, New York 




















SMITH ({ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 
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First Joint Stock Land Bank of Chicago 
5% Farm Loan Bonds 


EXEMPT from all Federal income taxes and personal 
property taxes throughout the United States. 


Send for information 


WM. WEST & CO. 


27 Pine Street - - - New York 








Cities Service Bankers Shares 


Common iaquetee 
ROLAND T. MEACHAM || 4¢ésez 


Member Cleveland Stock Exchange 
CLEVELAND, OHIO 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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Charleston, S. C. 


414% Gold Bonds 


Opt. October 1, 1937 i Due October 1, 1957 


i 





important and richest cities in the South. 
Price to yield about 4.75% 


Exempt from all Federal Income Taxes 
Circular upon request for W-214 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent Offices in Forty-seven Cities 


Bonds Short Term Notes Acceptances 


fe Seat harbor and railroad facilities and a wide diver- 
sity of manufacturers help make Charleston one of the most 
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The most encouraging news in the New York Traction Population of 108,000 served with 
situation, which has come to hand since the traction power and light. 
crisis came to a head with three receiverships, is the Value of property far in excess 
announcement from Albany that the Assembly Judiciary of bond issue. 
Committee has favorably reported the Martin Bill, which Clean franchise situation. 
provides that the Public Service Commission may in- Interest earned over 2% times. 
crease traction fares, despite franchise restrictions. If Unusual earning potentialities. 
this should pass the House and Senate and be signed , 
by Governor Smith, the Public Service Commission in Circular F-15 on request. 








the First District would be enabled to immediately in- ° 
crease the fares on all the lines in New York City. Ac- JB. Harris é2 Co 


cording to the present mood of the Commission the mem- 

bers are in favor of granting an increase. A canvass of INVESTMENT DEPARTMENT 

the House and Senate to determine the chances the bill 60 BROADWAY NEW YORK. 
enjoys has not been made, but it is believed the situation ‘Telephone Rector 3015 





has encouraging features. Pe 





Strong First Mortgage 


| | Public Utility Bond 
J To Yield 6.60% 





























STANDARD GAS MAY BE IN OIL DEAL. 


Standard Gas & Electric Co. common stock advanced : Reconstruction Industry 
; ; , Send for circular describing « short term note issue 
to a new high price last week, getting up to around $35. of x prosperous iron company yielding 7%, together 
Its par value is $50 and it has almost doubled in price —s B o oe ING & CO. 
, REITUN " 


in the last five months on no news to explain the rise, 
although there have been rumors in plenty that the com- 
pany was to be absorbed by this, that or the other con- 
cern, all of which reports are discredited in official circles. 
The recent buying, as before during the movement, has 





11 Pine St., N. Y. 


Steel—An Essential 





Tel. Rector 6189 


e 
come from the Middle West and it is asserted that in- Bertron, Griscom & Co Ine 
. 2 ° 


terests closely associated with the Pennok Oil Company, 
which is a company that was organized only in January 
last, have been heavy buyers of the stock. This corpora- 
tion controls oil, gas and mining leases on upwards of 


23,000 acres in Kansas, Oklahoma and Texas. Around 35 INVESTMENT 


a great deal of stock came out and the shares broke to es 


Se ets Gas & Electric Co. has included in the SECURITIES 


list of companies which it controls the Muskogee Gas & |] 
Electric Co. and the Oklahoma Gas & Electric Co., which 
are in the territory embraced by the operations of the 
Pennok Oil Co., and reports among banking and brokerage 


houses in New York is that some sort of a working ar- 40 Wall Street Land Title Building 
rangement that will be most favorable to both companies NEW YORK PHILADELPHIA 


is in process of consummation. Moreover, the New York 























bankers who have been associated for many years with 
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ihe financing of the Standard Gas & Electric Co., are 
identified also with the Pennok Oil Co., and with another 
house brought out the offering of the Pennok Oil Co, 
stock in January, soon after the Pennok Oil Co. was incor- 
porated under the laws of Delaware. 

* * * 


LACLEDE GAS BONDS OVER SUBSCRIBED. 


The Laclede Gas Light Co. of St. Louis, 7 per cent. 
first mortgage collateral and refunding 7 per cent. bonds, 
to the amount of $11,000,000, which were offered for 
subscription early last week, were oversubscribed, and 
those houses which were eager to participate in the dis- 
tribution of the bonds to the public, had their allotments 
cut down. The bonds are due January 1, 1929, and the 
eagerness of dealers to secure an allotment indicates the 
prompt response the investing public will give when a 
security of merit is offered to it at the right price. 

The bonds are secured by direct mortgage lien on all 
the company’s physical property, and when the $10,000,000 
first mortgage 5 per cent. bonds are retired on May 1, 
the new 7s will share equally in the first mortgage then 
existing. The proceeds of the sale of these bonds are 
to be used to retire the maturing 5s, and the balance 
will be used for general corporate purposes. 


* * * 


THE “DEPRESSION” IN THE UNITED STATES. 


President Willard, of the Baltimore & Ohio, in an in- 
terview in Washington, forecasts a depression in business 
in the United States of about a year, and says railroad 
earnings are falling off and traffic diminishing. He doesn’t 
look for anything serious. 

This is the inevitable aftermath of war. War stimu- 
lates industrial activity to an unnatural extent. While 
war lasts, production is maintained at top speed, as there 
is no greater consumer of goods as well as war implements 
than the god Mars. Seeming prosperity abounds, just as 
exultation and joy are created in those who drink spiritous 
liquors to excess. But what follows is not so pleasant, 
even to the victors. High war prices and high wages 
are difficult to cut down, as the country finds there is a 
shortage of the things it needs, since industry cannot 
get back into the channels of ordinary peace production 
right away. The machinery of production is to some 
extent disorganized, discontent arises, capital seeks to 
cheapen the cost of production, meets with labor union 
resistance, and strikes result. 

Perhaps Mr. Willard is looking at the situation at its 
worst when he says the depression will last a year. What 
little change has thus far taken place cannot be charac- 
terized by so serious a word as “depression,” but if it 
is depression we are experiencing, the country can stand 
a year of it without being hurt seriously. [n England, 
France and Italy the scars of the war are deepseated and 
noticed as soon as one lands. Almost every home has 
been hit, and it is now realized, especially in England 
and France, that the United States came to the rescue 
not a day too soon. The war debts are enormous, the 
taxes extremely onerous. The labor discontent in the 
United States is only skin deep compared with what it 
is in England. Our scars are comparatively few—a year 
of so-called “depression” we can laugh at. Abroad they 
would call such “depression” abounding prosperity. We 
are a lucky people in the most eventful period of the 
world’s history. 

7 * * 
MAXWELL MOTORS TO BE ABSORBED? 

Frequent hints are creeping into the financial news in 
Wall street that the Maxwell Motor Co. is to be either 
taken over by General Motors entire and absorbed by 
that company, or that General Motors interests are will- 
ing to put money into the company and put it in a posi- 
tion where it will be able to gain a wider market for its 
output and show earnings that will in some degree lend 
renewed hope to the shareholders that the first preferred 
dividend can at least be resumed. These hints have no 
official confirmation, and whether they have any basis 
or not, they have helped the stock. 
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THE PLAIN ENGLISH OF EXCHANGE. 
Adverse Currents Against Depreciated English and 
French Funds Explained. 

The fluctuations in foreign exchange are all Greek to 
many Americans who have heretofore had no occasion to 
investigate the subject. The exchange situation was a 
small factor during the active war period, because it was 
under control of the Allies, whose Governments fixed an 
arbitrary level for exchange and maintained it by Govern- 
ment buying and selling. Now that the French and 
English Governments have thrown open the exchange 
market and removed restrictions, violent movements are 
being seen on both sides of the water. 

Brushing aside a mass of intricacies of the situation, 
the conditions which now exist are that English pounds 


. sterling and French francs are at a discount when meas- 


ured in United States dollars. In other words it takes 
more English pounds to buy goods in this country through 
exchange of the English pounds into American money, 
because England is short of raw material and cannot ex- 
port as freely as she did formerly. If she could export 
her products freely her exchange situation would improve. 
She has to get the raw material mostly ‘n this country, 
and buying with depreciated pounds the goods are up 
in price, and that handicaps her. Her productive capacity 
is also demoralized by the high cost of manufacture, as 
is shown by a significant incident last week, when Amer- 
ican rolling mills made a lower price for 3000 tons of 
steel rails to be laid down at Birmingham than the English 
manufacturer cared to furnish them. If she had an abund- 
ance of raw material she would be better able to compete, 
but the moment she begins to buy the raw material she 
needs with her depreciated pounds, the heavier the dis- 
count she has to suffer in exchanging English pounds into 
foreign money with which to buy. That is why the 
English Government has placed an embargo on many im- 
ports. In other words, she must work up her stock of 
home materials for manufacture. One means to rehabili- 
tate the situation consists in giving her Colonial posses- 
sions preferential treatment in the matter of imports of 
raw material from them. 

In France the conditions are even worse. French manu- 
facturing industries, at least all the important ones in the 
north of France, are at a standstill and she has little or 
no raw material. If her merchants seek to import them 
they must sell depreciated French francs at a still greater 
discount than does England, as France has been harder 
hit than England. French francs here may decline ulti- 
mately to a point where it will require more than six 
French francs to buy the equivalent of an Americafi dollar. 
The quotation on French exchange in New York last 
week was above 6.00, against 5.70 the previous week, and 
5.72 a year ago. English sterling was 5.59@4.60 against 
4.75 the previous week, before the British Treasury relin- 
quished control, and a trifle higher on the same date a 
year ago. 

Unless some international agreement for a pool is 
reached, or credits are established here by the American 
Government for our Allies, as France insists should be 
done, the exchange situation is bound to affect American 
foreign trade. But we have some very astute experts at 
work on the situation, and the public may look confidently 
for the working out of a plan that will solve the situa- 
tion, in part at least. The formation of an international 
commission to put forward a workable plan is quite likely 
to be seen. Creating credits through Government opera- 
tions or lending our credit through the purchase of their 
securities are means for doing away with the heavy ad- 
verse movement against our foreign allies. 

* * * 
DISTILLERS SECURITIES IN NEW FORM. 

Distillers Securities Corporation will soon be a concern 
of the past as the new concern that has been formed has 
been accepted as to name and purpose by the leading inter- 
ests in the corporation. It will be known as the U. S. 
Food Products Corporation and will grind corn for food 
and also engage in making yeast on a large scale. 
The Distillers shares have been quiet in recent markets 
and no more fireworks are looked for. 
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Appropriate 
Investments 


for Business Men 


We offer at prices to yield 612% 
to 814% a variety of sound long 
term Railroad Bonds, obliga- 
tions of old and established 
systems. 


These bonds are secured on im- 
portant mileage and protected 
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WESTINGHOUSE BUYING GOOD. 


Westinghouse common stock has been under accumula- 
tion in a quiet way for several weeks but as there is no 
short interest in the stock, the buying has gone on almost 
unnoticed because it has had none of the characteristics 
of a flash-in-the-pan movement. Pittsburgh and New York 
interests were said to be buying through investment houses 
on what appears to be a well grounded belief that the 
common stock dividend may be regarded as a fixture. 
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For the individual or bank considering conservative 
investments, our new April circular will be of real 
value. It contains brief dscriptions of our munici- 
pal bond issues, all exempt from Federal Income 
Tax. 


Yielding 4.35% to 542% 
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that can be secured by buying municipal bonds 
NOW. 
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VICTORY LOAN TERMS THIS WEEK. 


The preliminaries of the Spring Victory Loan are ap- 
pearing and these are having their effect on new offerings, 
although short-term investments are in good demand, es- 
pecially where the yield is liberal and the security unques- 
tioned as to safety. The terms of the Victory Loan are 
expected to be announced this week and then, with that 
out of the way, it is believed there will be an active and 
sustained market for corporation and municipal bonds 
right up to the commencement of the campaign on April 
21. The Advisory Council of the Federal Reserve Board 
of New York is now in Washington to confer with the 
Federal Reserve Board and Treasury officiais on the terms 
and at that conference full data as to the investment situa- 
tion and the ability of the banks of the country to assist 
in placing the Loan will be submitted. 

There is believed to be a general acquiescence in the 
view of bankers that there should be a tax-exempt note 
for wealthy estates and individuals bearing 4 per cent., a 
partly exempt note bearing 4% per cent., and the taxable 
note of 4% per cent., which would be tax free to those 
who do not pay more than the normal rate of taxation. 
Some bankers are in favor of issuing a straight taxable 
note bearing 5 per cent. which will be available to the 
masses of the people who buy comparatively small 
amounts of bonds but whose aggregate purchases will 
be several billions. 

Bankers are well satisfied with the investment market 
as the date of the Victory Loan campaign draws near. 
The liquidation of investment holdings in past Liberty 
Loan campaigns has been considerable, but there is very 
little noticeable liquidation now. There has been some 
weakening of railroad bond values but no heavy selling 
and it is only because the market for railroad bonds is 
thin for the time being that prices have receded noticeably. 
The encouraging feature about the railroad situation, how- 
ever, is that the War Finance Corporation, the Treasury 
and the banks have made arrangements to care for the 
needs of the railroads by the issuance of railroad “war- 
rants” which will be discounted by bankers through the 
War Finance Corporation. This will keep the industrial 
wheels moving, ‘which is a prime consideration and it is 
hoped the restrictions on railroad improvements will not 
be so drastic as to materially affect industrial activity. 

Savings bank deposits continue to increase and this pro- 
vides a good outlet for current offerings of municipal 
bonds. Industrial and public utility issues are inactive 


but the tone is one of underlying strength, except where ° 


there has developed special instances of weakness, as in 
New York city traction affairs. There, however, the 
liquidation is believed to have been pretty thoroughly 


accomplished. 
x * * 


THE WRONG USE OF LIBERTY BONDS. 


In leading banking circles, especially among financiers 
of the large cities, considerable concern is manifested over 
the fact that, despite warnings of the Treasury Department 
and Liberty Loan committees everywhere, the owners of 
Liberty Bonds continue to offer them as collateral in order 
that they may engage in some speculative stock operation. 
Since February, when the markets on the New York Stock 
Exchange and other stock exchanges began to get active, 
there has been a large increase in loans made on Liberty 
Bonds for stock speculation and ventures in cheap oil 
or mining schemes which are mere prospects and in most 
instances straight stock selling affairs, whose promoters 
will vanish when their campaign shall have been termi- 
nated. 

One of the evils of this practice of imperiling Liberty 
Bonds is that most of these ventures are made on “margin” 
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transactions and at prices considerably above those pre- 
vailing when the rise began. Markets are no respecters 
of margins and have a habit of reacting suddenly and 
imperilling the collateral. In the days before Liberty 
Bonds came into existence it was high class bonds or 
good dividend-paying stocks which formed the collateral 
in many instances but the results were the same in the end. 


* * *® 


ANACONDA’S SECOND DIVIDEND CUT. 


The Anaconda Copper Co., which owns the famous 
Anaconda mines in Montana, has made the second divi- 
dend cut of the year by voting the next dividend at the 
rate of $1 quarterly. Last February the directors cut the 
dividend from $2 per share quarterly to $1.50 quarterly. 
At 15c. per pound for copper the company would not 
be justified in paying more than $4 per annum on the 
stock. It should be comforting to shareholders, however, 
to know that Anaconda, at $4 per annum, is paying just 
double the dividend paid in 1915, that year showing only 
$2 per share, and in that same year Anaconda stock sold 
as high as $91 a share. It was then in receipt of tremen- 
dous orders for copper metal from England and France 
for war purposes and fancy prices were paid for the 
metal. Speculators realized this arid bought the stock 
then, not for the $2 dividend but for increased dividends 
they anticipated in 1916. They were correct in their 
judgment, since in 1916 the company’s dividend disburse- 
ments were $7 per share and the stock sold as high as 
105%. From that time on the speculators were less keen 
for the stock but the company paid $8 per share in 1917 
and 1918. This did not prevent further liquidation of the 
stock as it was realized the return to peace conditions, 
which Wall street began to discount when we got into 
the war, would bring lower prices for copper metal. 


At present prices the stock yields less than 7 per cent. 
on the investment, which is a low return for a copper 
stock, but the speculators who were buying Anaconda 
Copper when it was paying only $2 a share, seem to be 
willing to buy it at present levels on the theory that the 
great reconstruction period for the entire world will call 
for enormous quantities of the red metal, will ultimately 
send the price of copper up to levels at which the com- 
pany will again be able to pay increased dividends. In 
the last eight years—four years of peace and four years 
of war—Anaconda has paid its stockholders an annual 
return of $4.59 per share. The market for the stock does 
not seem to indicate any fear of any return of the period 
when Anaconda paid only $2 per annum. There has, how- 
ever, been quite a little shifting of holdings of Anaconda 
into Inspiration, which is now paying at the rate of $6 per 
annum and yet it is selling considerably below Anaconda. 
Doubtless the reason is that Anaconda is a seasoned 
dividend payer, while Inspiration has not had a lengthy 
dividend paying test. 


* * * 
MERCANTILE MARINE AND WORLD TRADE. 


If the American merchant marine situation develops 
as it is expected to, and America takes a leading posi- 
tion in the world’s merchant marine, even ahead of Great 
Britain, the International Mercantile Marine Co., in- 
stead of disposing of some of its ships to the British 
or American Government, may acquire more vessels and 
form the nucleus of a still greater shipping combination 
than the company now represents. The situation is 
pregnant with big events and when the new Congress 
assembles the two marine commerce committees of both 
Houses will probably be the center of some large plans 
for legislation which will give private corporations 4 
chance to take over a large amount of the 1,800 or more 
vessels now owned by the Government or in process of 
building. The Government will own 70 per cent. of the 
16,732,700 tons of shipping which will fly the American 
flag next year and this represents about half the total 
world’s tonnage of ships now afloat. There is reason 
to believe that the heavy buying of Mercantile Marine 
shares in the last fortnight is not unassociated with 
these developments and possibilities. 
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PHILADELPHIA CO. GAINS. 

If the present rate of increase in earnings of the Phil- 
adelphia Co. can be maintained, it will be possible for this 
big utility company to increase its dividend on the stock 
from $3 to $3.50 per share. The stock has a par of $50 
and has been selling around $35 to $36. The net earnings 
in January were double what they were in January, 1918. 
It is probable, however, that the directors will prefer to 
see what the second quarter of the year shows before 
deciding to give the shareholders more return, but there 
has been a very confident belief in Wall street that an 
increase was coming. Hence the frequent buying move- 
ments in the stock. 
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NEW ISSUE 





$1,000,000 
8% Cumulative Convertible Preferred Stock 


The Titusville Iron Works Company 


(Non-Taxable under the laws of the State of Ohio) 





Preferred as to assets and cumulative dividends. Redeemable in whole or in part at 
105 and accrued dividend on thirty days’ notice. Dividends payable quarterly on 
15th day of March, June, September and December. 
Convertible into Common Stock at Par 
Privilege of conversion for thirty days after notice of intention to redeem. 


CAPITALIZATION 
Authorized Outstanding 
Five-Year 7% Mortgage Notes due 
PPP Yee rere re $1,000,000 $1,000,000 
8% Cumulative Convertible Preferred 
a RE ae Re pei 2,000,000* 1,000,000 
- a ind. 5 ld sets thin ance 3,500,000* 1,500,000 


*All authorized and unissued stock will be reserved to provide for conversion or redemption of 
notes and preferred stock. 


The following summarises a letter addressed to us by Mr. John T. Dillon, President of the new Company: 


The predecessor Titusville Iron Company has been in business for more 
than fifty years. 

The products of the company are oil-drilling and pumping engines, tubu- 
lar boilers, various forms of portable and steel tanks, etc. 

Its customers include various Standard Oil subsidiaries, Tide Water Oil 
Co., Texas Oil Co., Gulf Refining Co., and other large independent 

il- oil producers, The Continental Supply Co., The American Radiator 





his Co. and similar concerns. | 

= The Company’s property is located on the New York Central and on the 
a . main line of the Pennsylvania Railroad between Pittsburgh and 
18. Buffalo. 

” The plant covers five acres and is of the most modern design,—ade- 
“a quate, without expenditure, for largely increased production. 

an The company has no money invested in plant or equipment for war pur- 
ye- poses and has done practically no war business. 


Average earnings for the past three years after bond interest have been 
about three times preferred dividend requirements and last year 
were four and one-half times. Dividends have been paid for 29 

ors consecutive years except 1907 when $305,000 was put back into the 

ap property. 

The plant is now running overtime and is booked to capacity for four 
months ahead. 


The business has grown with the development of the oil industry and 
ity of oil-burning locomotives and vessels. 


The New Management of successful boiler shop, foundry and machine 
shop men expects, by modern methods, to increase minimum net 
earnings substantially above those of 1918. 


The books of the Titusville Iron Company have been audited by Messrs. Haskins and Sells and the 
plant appraised by Messrs. Coats and Burchard. The property and business have been examined by 
our engineer, Mr. Francis W. Collins, and all legal proceedings are under the supervision of our 
counsel, Messrs. Lyon and Lilly, of New York City, and Mr. Henry W. Williams, of Baltimore; titles 
are being passed on by Messrs. Brooks and English, of Erie, Pennsylvania. 

















_ Price: 95 and accrued dividend, yielding over 8.4 per cent. 
Lawrence Chamberlain and Company 
Incorporated 
Thirty-six Wall Street, New York 
: Syndicate Managers ‘ 
ae Although we do not vouch for these statements we believe they are accurate. 
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STANDARD OIL 
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OF NEW YORK | 


Its Marketing Territory Covers the Most Thickly Settled Section 
of the United States and the Most Largely 
Populated Foreign Countries 
By J. W. Smallwood 
Article VI 


The most thickly settled territory in the United States 
and the countries with the largest population in the world 
are included in the marketing territory of the Standard Oil 
Company of New York. While the New York company 
is interested in other branches of the business it is primar- 
ily a marketing company and it is from this end of the 
oil trade that its principal profits have been derived. 

One sixth of the population of the United States is 
centered in the seven states served by the New York 
company. In this district, covering New York and the 
New England states, there are about one-sixth of the 
country’s automobiles, but considerably more than that 
proportion of the country’s motor fuel is consumed by 
these cars. The New York company controls a higher 
percentage of the gasoline business in its territory than 
other Standard Oil marketing companies. The Federal 
Trade Commission reports that in 1915 the company con- 
trolled approximately 70% of the gasoline sales and the 
extensive advertising campaign for “SOCONY” motor 
fuel within the past few years has probably increased this 
percentage. The company is also a heavy marketer of 
kerosene for domestic use, while lubricating oils are in 
big demand by manufacturing plants in the most congested 
manufacturing area of the country. 

The Far East is the company’s principal sphere of for- 
eign operations. The company has built up an enormous 
business in China, Japan and India, and in recent years 
has extended its operations to the Near East. Nowhere 
has the Standard Oil’s aggressive sales methods been 
better demonstrated than in China, where the New York 
company in 1903 introduced to the Chinese people a small 
kerosene lamp, known as the Mei Foo or Good Luck 
lamp. These lamps were first given away and later sold 
at cost. Millions of them have been distributed and the 
sale of illuminating oil in China has jumped forward by 
leaps and bounds. In 1914 the Chinese consumption of 
kerosene is estimated at about 120,000,000 gallons of which 
86,000,000 came from the United States. The war, with 
its resultant dislocation of marine and economic facfiities, 
has reduced exports to the Far East and !n the last fiscal 
year the shipments had dropped to 40,000,000 gallons. 
As a result of this, large foreign stocks have been practi- 
cally exhausted and the company’s business has been 
seriously hampered. One of the first efforts of the post- 
war period will be directed to replenishing these depleted 
stocks and the company’s foreign marketing expansion 
which was halted by the war will now be pushed forward 
with renewed vigor. The company has a large field in 
which to grow in the Far East, a large part of the popula- 
tion having not yet used oil for light and heating purposes, 
and under normal conditions its business in this territory 
should show a steady expansion from year to year. 


At Grips With Royal Dutch. 

It is the-‘New York company which has come most often 
at grips with the Royal Dutch-Shell Combine, and those 
who are worrying about this combination making serious 
inroads on the Standard Oil’s domestic business might 


do well to look into the history of Standard Oil vs. Royal 


Dutch in the Far East. The Royal Dutch source.of supply 
for its Far Eastern trade is the Dutch East Indies while 
the New York company brings its product from the 
United States, some of which it buys from Standard Oil 
of California on the Pacific Coast and some from the 
Atlantic Coast from which point it ships from its own 
refineries and purchases from other companies including 
Standard Oil of New Jersey and Atlantic Refining. This 
means that the Standard Oil of New York transports its 
product from four to eight times as far as the Royal Dutch 


company and still it is able to control about 60% of the 
business in the Far East. 

In 1914 the company made an agreement with the 
Chinese government for the exploitation of Chinese oil 
fields. Several years of development work were carried 
on but no important discoveries were announced, and it 
is generally believed that the company has abandoned 
work in China. However, some prominent geologists are 
inclined to believe that China contains large deposits of 
petroleum, and should the company eventually develop 
a large oil supply in that country its foreign business and 
earnings would show an enormous expansion. 

The New York company now has a refining capacity in 
this country of about 20,000 to 25,000 barrels daily, its 
refineries being located at Brooklyn, Long Island City 
and Buffalo. Its Pratt. Works at Brooklyn is said to be 
one of the largest wax plants in the country and has been 
especially active during the war period cwing to the 
large war demand for wax. The company also operates 
a candle plant at Tientsin, China, with a capacity of close 
to half a million candles daily. A new large refinery is 
MMU 




















Man Power, Not Motor Power, the Distributing Force of 
Standard Oil in China. 
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now being constructed near Providence, R. I., which will 
help take care of the growing demand for petroleum prod- 
ucts in New England and will also help to supply the 
export trade. This plant will be supplied with crude oil 
largely by tankers from Mexico and Texas. 

In 1918 the company acquired a 45% stock interest in 
the Magnolia Petroleum Company. This investment now 
represents a market value almost equal to the New York 
company’s entire capitalization. At $350 a share for Mag- 
nolia, the New York company’s 45% interest, or $79,800,000 
par value of stock, is equivalent to $70,000,000, whereas 
New York has a capital stock of only $75,000,000. Its 
Magnolia purchase gives it an interest in extensive pro- 
ducing and refining properties in Oklahoma, Kansas, 
Texas and Mexico. The Magnolia company has a refining 
capacity of about 50,000 barrels daily and a production 
which is probably not much below its refinery require- 
ments at the present time. It also operates an extensive 
pipe line system in Oklahoma and Texas and is now build- 
ing a new trunk line into the Ranger field. It controls very 
extensive leases in the Ranger field and other sections of 
North Texas and has recently been very successful in its 
field development operations. 
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The Magnolia company now has outstanding $44,003,600 
capital stock out of an authorized issue of $60,000,000. For 
the year 1918 it reports gross profits of $49,789,731, and 
after deducing almost $14,000,000 for depreciation and de- 
pletion and the 1917 Federal taxes of $1,963,720 the reports 
shows a surplus available for the stock of $14,871,736, equal 
to $33.79 on the outstanding stoc. 

New York’s Other Properties. 

Not the least important of the company’s properties is 
its marine equipment. The company operates a fleet of 
tankers and barges having a gross tonnage of between 
100,000 and 125,000 tons and these vessels play a large 
part in its foreign operations. Another valuable asset is 
its real estate, especially in New York City where it owns 
the buildings at 26 and 50 Broadway. 

The 1918 statement of the company is not yet available, 
as it requires a considerable time for foreign reports to 
come in. 
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It is likely that last year’s earnings will show a material 
expansion, although taxes wiil also show a large increase 
over the previous year. In 1917 the company earned 
$29,376,043, or 5214%, before taxes, on its $75,000,000 stock; 
and $30,000,000, or 40%, after. The company’s financial 
position is unusually strong. At the end cf 1917 it had 
cash, Liberty Bonds and other current assets of over 
$75,000,000, or more than its capital stock. Its real estate, 
plants and vessels were carried at $67,279,723, which was 
undoubtedly a conservative valuation. At the end of 
1917 the company carried about $62,000,000 worth of in- 
ventories, and its current liabilities were only $9,000,000. 
The 1918 report should show a further large addition to 
the $90,000,000 surplus. 

The recent increase in the quarterly dividend rate from 
$3 to $4 a share has attracted a considerable new demand 
for the stock, many investors being anxious to purchase 
the stock with a higher return with the object of holding 
it for future developments. Should the Supreme Court 
hand down a favorable decision in the stock dividend case, 
it seems likely that the New York company stockholders 
would be in line for a stock distribution. 

Editor’s Note—Mr. Smallwood’s next article will review 


Standard Oil of Indiana. 
* * x 


AMERICAN BEET SUGAR IN A BUSY YEAR. 


The American Beet Sugar Co. common stock, despite 
its assurance of the payment of the full 8 per cent. dividend 
for the entire year 1919, is not in such vigorous demand 
as it was in the first part of March. It is not the invest- 
ment holdings which are being liquidated, but speculatively 
held stock. The outlook for the company from an indus- 
trial standpoint is good as the indications are that 50 per 
cent. more acreage will be planted to sugar beets this 
year than last. The annual report for the fiscal year ended 
March 31 should be available to shareholders in about 
five or six weeks and preliminary indications are that 
the report will show the dividend of 8 per cent. earned, 
with a very substantial surplus. As to prices for sugar 
this year, there is no sign of weakness at present. 
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est producers of oil in the United States. 


Its Preferred Stock yields about 744% 
at present prices. Dividends of over four 
million dollars were paid on the Preferred 
in 1918, and the Company’s earnings were 
more than five times the Preferred divi- 
dend requirements. 
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Hoard in Vall Meet 


Dy the Saunterer 


The extraordinary disruption of the foreign exchange 
markets makes timely a story which Wall street has heard 
about a mission which was sent to Persia last year to 
investigate conditions and make recommendations. The 
treasurer of the mission was provided with ample funds 
and among other resources he had $10,000 in American 
gold to pay expenses. In Teheran the banks, which are 
mostly British owned, were willing to give the treasurer 
three times as much Persian money as was represented 
by the $10,000, and the story now is that when the mission 
returned to the United States, the treasurer of the mission, 
by reason of the differences in the rates of exchange, 
brought back more money than when he started, so that 
the trip didn’t cost anything, in spite of the fact that 
the mission members were, well provided for and had 
everything in comfort, considering the impoverished con- 
dition of the country. The details of this extraordinary 
happening have not been explained to The Financial 
World, but its truth is vouched for by a business man 
to whom one member of the mission told the story. 


x* * * 


The presence of Col. Stevens, the eminent civil engineer, 
in that part of Siberian Russia where the Bolsheviki do 
not rule, is believed to have an especial significance with 
respect to the future of American trade with that country. 
Col. Stevens and his staff are engaged in an effort to 
rehabilitate a long stretch of the Siberian railroad and 
thus far he has made gratifying progress, gaining the 
confidence of the Russian officials and layiag the ground- 
work for the enlargement of American trade in the almost 
unlimited field of opportunity in what is regarded as the 


equivalent of vast stretches of the richest of our great - 


West. There are coal and iron mines to be developed, 
gold and silver mines, vast forests from which to draw 
lumber supplies, railroad “feeders” to build to these re- 
sources and connect them with the main line, while the 
country is said to be ideally suited for the production 
of wheat of the finest grade. Last week 4 fitting sequel 
to Col. Stevens’ work was seen in the shipment from 
Chicago of three trainloads of forty cars each containing 


harvesters, binders, binder twine and a host of other 
things needed by the Russians of the section referred to, 
and who are unable, for obvious reasons, to obtain such 
supplies from European Russia. Large shipments of 
Pittsburgh-made steel rails may next be looked for, and 
then American-made locomotives and cars, 


* * * 


Japanese interests are not oblivious of what is going 


on in Siberia, and lately the Japanese press has been mani- . 


festing some uneasiness over this development. There 
are vague hints in the Japanese newspapers about the 
Americans ignoring the principle of the “Monroe Doc- 
trine” when applied to Asia. Of course, the Monroe 
Doctrine application is not relevant in this case in any 
sense. Americans and American capital have never pro- 
posed colonizing any part of Asia with Americans, and 
if Japan can get in touch with the new Siberian Govern- 
ment and get away with contracts for harvester machin- 
ery or anything else in demand and can beat the American 
prices, there are no obstacles in her way. The door is 
open not only to the Japanese, but all the rest of the 
world. The same is true of ‘China, where Japan is working 
all her diplomatic wires and political pressure not only 
to gain access to trade opportunities for her merchants, 
but at the same time obtain exclusive “spheres of in- 
fluence.” This America has never attempted. Nor would 
the United States atfempt any limitation on Japanese 
trade development on the Western Hemisphere. It is 
colonization only, with a purpose to ultimately influence 
the Government of any country where such colonization 
might be attempted, to which the Monroe Doctrine 
applies. 
* * ©£ 


PITTSBURGH COAL IN 1918. 


Had Pittsburgh Coal joined in the February and March 
rise there might now be.an uncomfortable “long” interest, 
made so by the annual report for 1918, which shows net 
earnings of only $13,040,161, against $18,469,548 and a 
balance after preferred dividends and depreciation of 
$5,238,394, against $10,071,852. The net werking capital 
is $14,943,730, a decrease of $1,478,592. This probably ex- 
plains why the common stock had no share in the rise 
in the general market, the stock being just about where 
it was early in January. Increased operating costs and 
higher taxes probably swallowed up most of the gross 
profits. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE PROBLEMS OF PEACE 


A Prediction of a Few Months’ Time to Cover the Period of 
Readjustment—Then the Fourth Stage of Inflation with 


Its Effects. on 


Security Prices 


By Thomas Gibson 


Article IX—Inflation (Continued) 


We will not enter the fourth stage of indation until the 
readjustment of commodity prices, conclusion of extensive 
Government financing, and adjustments of labor troubles 
have taken place. How long this will take is conjectural, 
as it depends upon the action of individuals, corporations, 
societies and governments. The two most vital influences 
of the near future will be the floating of the fifth Federal 
loan and the signing of the. peace treaty. The work of 
readjustment will go on while these factors are in the for- 
mative stages, but not so rapidly as will be the case later 
on. While it is not probable that the Government financ- 
ing will result in any serious disturbance or stringency, 
there will be more or less strain on the money and credit 
markets for a time. It will also probably be found that 
definite credit arrangements with Germany and the other 
defeated nations will not be made until peace is assured 


analyzing it in detail, we are sure to fall into mischievous 
errors. The destruction of capital is followed by activity 
while the wealth destroyed is being replaced; it may even 
add materially to the profits of those who engage in the 
work of replacement. No one will claim that the San 
Francisco earthquake was an advantageous thing from 
the broad economic viewpoint, but, by the same token, 
no one can deny that it was followed by a wave of unprec- 
edented activity and prosperity for the manufacturers of 
steel and iron, timber, plate glass, etc. And this will hold 
etrue of all like calamities, great or small. 

The relative position of the United States in supplying 
the world requirements is most inspiring. Our per capita 
wealth is comparatively large and our capita debt com- 
paratively small. Very little property has been destroyed 
in the war and our bonds have all been sold in our own 


by signatory agreements. The lack of free domestic borders. As to our physical resources, we are, in many 
credits will act to deter essential items, the world’s 
projected work at home SMM TLIO TTT TULL LLL LLL cupboard and storehouse. 


and the lack of free for- 
eign credit arrangements 
will defer the placing of 
large orders for raw and 
finished materials. 

The security markets will 
not necessarily await the 
actual appearance of these 
two events before show- 


house, supplying: 


THE WORLD’ 


One can understand the underlying struc- 
ture of our material wealth when it is shown 
that we are the world’s cupboard and store- 


We produce 71% of the 
world’s corn; 19% of the 
world’s wheat; 62% of the 
world’s cotton; 44% of the 
world’s coal; 61% of the 
world’s petroleum; 48% of 
the world’s pig iron; 50% 
of the world’s copper, and, 
in the luxuries, 70% to 75% 


S CUPBOARD 


ing an improved tone. It 71% of the Corn of the world’s tobacco. 
is a mistake to assume that 70% of the Tobacco Europe must turn to us 
security prices must de- 62% of the Cotton for many of her necessary 
cline whenever money is 61% of the Petroleum raw materials, even if the 
temporarily high or hard 50% of the Copper demand for manufactured 
to borrow. A great deal 48% of the Pig Iron goods falls below the pop- 
depends upon the liqui- 44% of the Coal ular expectation. 


dated state of the market, 
the location of stocks and 
the price level. ‘If string- 
ency and high rates appear 
at a time when the public is heavily involved in speculative 
ventures at high prices there is pretty sure to be a sharp 
decline, but not when the circumstances are reversed. 
The idea that the only buying power is based upon bank 
credits is an error. Many people have their own sources 
of supply or control their own funds, and investment buy- 
ing is a prime factor in supporting or even moderately 
advancing prices when securities are cheap ard the floating 
supply limited. If rising prices could not occur without 
public speculation on borrowed money, how would we 
explain the action of certain securities in which there is 
little or no speculation—bank stocks for example? 

The estimates of the time required to complete the work 
of readjustment, prior to entering upon the period of 
activity, range from three months to a year, with a major- 
ity favoring the shorter period. The writer will venture 
the opinion that the process will not consume more than 
four or five months. ; 

After these repressing elements are cleared away we 
will enter upon the fourth stage of. inflation. This will 
cover the imperative work of reconstruction abroad and 
the forwarding of postponed work at home. We hear 
the statement made very frequently that destructioy of 
capital cannot be productive of anything but evil and that 
the true aftermath of a destructive war is depression. This 
is quite true, but if we accept the truth in bulk instead of 
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But while the revenues 
derived from our foreign 
trade will play an impor- 
tant part in our fortunes, 
the domestic demand is almost certain to prove the car- 
dinal influence during the next two or three years. While 
our wealth and population have been rapidly increasing, 
railroad and other building, electrification, municipal and 
state improvements and the forwarding of all lines of 
peace enterprise have been at a comparative standstill. 
Improvement in all these directions will begin to assert 
itself as soon as the readjustment is completed and the 
peace treaty signed, and this improvement will be acceler- 
ated as time goes on and the fears of timid people are dis- 
sipated. Unfortunately, it is a foregone conclusion that 
under the stimulus of activity and the appearance of gen- 
eral prosperity, many rash ventures will be entered upon 
and many fields of endeavor overdone. This will add to 
the trouble when the era of depression begins. 

During the fourth period of inflation the transmuting 
of Government bonds into capital, either by borrowing 
on them as collateral, or converting them into cash, will 
reach the greatest proportions. Strictly speaking, we 
cannot turn these bonds into capital, as Jay Cooke con- 
tended we could during the Civil War, but they will answer 
the same purpose as capital in producing the phenomena 
here discussed. This employment of bonds will be for 
two purposes, as explained heretofore—(1) the financing 
of new or deferred enterprises, and (2) the purchase of 
(Continued on page 22) 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in sts belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Appointees of the Right Sort 

It is the good fortune of New York City, as well 
as investors all over the country who own our local 
traction securities, to have for receivers for three of 
the city’s traction companies—the Brooklyn Rapid 
Transit Co., the Interborough Consolidated, and the 
New York Railways Co.—men of high minded 
purpose and irreproachable reputation. For these ex- 
cellent appointments the community is indebted to 
Federal Judge Julius M. Mayer, who, upon numerous 
occasions, by the selection of his appointees to eare 
for insolvent concerns, has rendered a distinct service 
to distressed corporations. 

One of the men whom Judge Mayer selected as re- 
ceiver for the Atlas Powder Co., and who with his co- 
worker, ex-Gov. Odell, restored it to a prosperous con- 
dition, is Job Hedges, and it is to him that the task has 
been assigned of unraveling the financial troubles of 
New York Railways Co. James R. Sheffield was se- 
lected as the receiver for the Interborough Consoli- 
dated. He is an eminent lawyer, and a man of in- 
tegrity who can be relied upon to protect the interests 
of the city, the rights of the corporation and the public 
alike, and with absolute impartiality. With the good 
work already accomplished by Judge Garrison as the 
receiver of the Brooklyn Rapid Transit Co., the city is 
already familiar and Brooklynites are now making 
fewer complaints about the character of the transpor- 
tation facilities in the borough. 

Whatever the cause .of the financial embarrass- 
ment of these great traction properties, it is certain 
they will at least be spared any scandals such as have 
marred previous receiverships of large corporations, 
where the properties were considered as lucious plums 
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for receivers to feed upon. It is also certain, so far as 
it is within the power of these three men, that politics 
will not impair these properties while they are in their 
custody. It will be fair play for all with the cards al- 
ways on the table so that the public can see every 
turn that is made. 


A League of His Own 

Whille President Wilson is advocating a League of 
Nations at Versailles, his Fuel Commissioner Garfield 
has evolved a league of his own for the amicable set- 
tlement of all labor disputes between the men who own 
the coal mines and those who work in them. His 
league is to be in the form of a tribunal, and the signa- 
tories to it are to be the mine owners, miners and the 
Government, the latter as the representative of the 
people. All disputes are to be referred to this arbitra- 
tion court for hearing, which are to be public, and 
whatever the decisions the sigatories are supposed to 
abide by them. 

So far as the plans of this industrial league have 
been announced they have met with public endorse- 
ment. The mine owners express themselves as pleased 
with it, while the mine workers and the public will 
probably be willing to accept any workable proposition 
that will remove the danger of strikes and the tieing 
up of an important industry. 

However, we fear it will prove no more permanent, 
lasting or effective as an adjuster of labor disputes 
than schemes similar in character which have broken 
down when one of the parties to such an agreement 
considered it-but a scrap of paper when it was not to 
his liking, unless to it can be coupled the power of 
summary enforcement by law. 








Price Cutting 

A most sensible course was pursued by the leaders 
of the Steel Industry when they agreed to reduce 
prices on their products, for it already has had the ex- 
pected result of increasing the demand. It is impos- 
sible to conceive any other effective remedy for a 
stagnant business condition than to offer concessions 
to consumers and to keep on doing so until the prices 
offered become irresistible. This art of forcing trade 
has been cultivated to its highest degree by retail mer- 
chants. They have been known to sell popular articles 
below cost in order to bring crowds into their stores 
on off days of the week so as to “take up the slack” 
and bring down the overhead expense. 

In so far as the steel industry is concerned it always 
confronts a large fixed overhead expense in the main- 
tenance of plants, interest obligations and keeping in- 
tact its highly efficient organization, irrespective of the 
volume of its business. What then is better business 
than cutting prices to stimulate orders when trade is 
slack, and especially in a period when a readjustment 
of peace conditions is at hand? The main criticism 
heard is that the cuts were not larger. 

The copper producers have very sensibly realized 
that this is the situation, and have met it with a 
sliding scale of price reductions until the buying level 
has been reached. It is now reported that the surplus 
metal is beginning to move into the hands of con- 
sumers. Pre-war prices were abnormal because all 
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during the war the principal customer was the Gov- 
ernment. The small steél makers wanted to maintain 
the high price level, fearing that if they had to return 
to a normal cost basis, plus a reasonable profit, they 
could not compete with their larger rivals. A more 
preposterous view could hardly have been maintained, 
for they would find out in the end if they could not 
already foresee it, that bankruptcy would eventually 
overtake them in punishment for such an uneconomic 
policy. This is simply truth that comes into the ex- 
perience of every business man. He does not have to 
plow through the works of Smith, Mills, Bagehot or 
Ricardo to discover it, as his own customers will teach 
the lesson to him by withdrawing their patronage 
when his prices are so high that they themselves can- 
not in turn transact business at a profit. 

Price cutting will finally get at the proper level 
needed for business stimulation. It always does. 
Steel prices as yet may not have touched the right 
point, but it is proceeding in the right direction. 

Keep the men employed, the mills busy, and the rest 
will take care of itself. 


The Traction Debacle 


Financial malnutrition has laid low three large local 
traction properties. Though their gross earnings had 
reached their maximum point, in the net profits there 
was no sustaining power, and to this physical impair- 
ment they succumbed. It was inevitable. The hand- 
writing was on the wall, but the city fathers refused to 
read or heed it, for they were beguiled by the ignus 
fatus of municipal ownership. 





Through no act of their own the holders of more 
than $589,399,527 securities of the New York traction 
companies, of which $383,906,027 consists of bonds, 
are denied a proper return upon their investment ; es- 
pecially the bondholders. They have certain rights, 
but above them New York City is also obligated, for it 
was in large part due to the capital of the city that the 
traction system has developed so rapidly. 

Now that this whole problem has reached the worst 
possible phase, let the spirit that should prevail be 
that for a fair readjustment; let there be a fair ap- 
praisal of the value of the properties by independent 
authorities so it may be determined what a fair rate 
of fare may be charged and then build up the struc- 
ture to permanent and sound basis. 

If this shall be done it will still be possible to reach 
a settlement fair to the city, the people and to the 
holders of securities, and in the process an example 
will be set to all the other communities, showing how 
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A SHORT LIVED BREAK IN STOCKS. 

The stock market gave an exhibition of underlying 
strength last week, which surprised many professionals in 
Wall street and led to a revision of opinion that the long 
expected bréak was near. It is true there were several 
days of reaction, with sharp declines in special issues like 
Steel, General Motors, Industrial Alcohol and other high- 
ly speculative stocks, but all these shares quickly recovered 
whatever the loss and at the close of the week the gen- 
eral list was on the average a trifle higher than it was a 
week previously. Despite further cuts in copper dividends, 
the coppers were quite strong, and pools and professional 
backers of special issues were much encouraged by the 
manner in which the whole list acted. Speculation by the 
outside public has not gained to the extent that is desired 
by Wall street, yet outsiders have bought largely of stocks 


outright and taken them away from Wall street and this 


has strengthened the technical position. The west, among 
other sections is “nibbling” and will enlarge its commit- 
ments if the signs continue to give encouragement. 


There was unusual interest this week in a canvass of 
Stock Exchange houses to ascertain the state of their 
loans. They were found to be unusually low and this in- 
dicated that the professionals had not extended their 
operations unduly or to such an extent as to have drawn 
heavily on the surplus reserves of the banks in making 
loans on which to carry stocks, and it also proved that 
speculation had not become topheavy or overextended. 
The professional interest and also the outside interest con- 
tinued to centre on the industrial shares and as for some 
weeks, the rails were neglected. A long string of rail- 
road earnings for February came in toward the close of 
the week, however, and most of these were favorable, lead- 
ing to numerous predictions that an effort would be made 
this week to interest speculators in the rail list and broaden 
the whole market. 


The present basis for optimism and expectations of 
higher prices is the outlook for American trade with the 
rest of the world. We are expected to feed practically 
all of Europe this year and a considerable portion of the 
rest of the world. Wall street is ignoring the Bolshevic 
outbreaks in the Central Empires and looking beyond to a 
more settled state of affairs when the blocade is lifted, 
and there comes to the mind’s eye of professional Wall 
street a broad prosperity based on the outlook for years 
of activity in trade the world over, the major profits from 
which will be reaped by the United States. Inflation is 
already giving our merchant princes and industrial mag- 
nates visions of a great boom in both domestic and inter- 
national trade, high prices and high wages for labor. 
Washington is “fixing” prices satisfactory to the steel and 
iron trades and the preliminary peace is expected to be 
signed very shortly. It will be very satisfactory to Ameri- 
can busniess and banking interests, according to Wall 
street. The Victory Loan campaign now near at hand, is 
no longer dreaded but is interpreted as furnishing only 
more fuel for the inflation of credits and renewed specu- 
lation in stocks and commodities. Then, too, it is de- 
clared that stocks are strong because wealthy individuals 
and pools which control the bulk of the floating supplies 
are expecting to double the profit they would be content 
with in normal times because they know they will have to 
surrender half their profits to the Government in taxes. 


There are warning voices heard here and there that the 
foundation on which the market movement rests is in- 
secure, but these voices are in a minority. “Big Business,” 
the banks and Wall street are united in a strong band to 
preach prosperity, whether it is here or not. They have 
cleverly enlisted the governing authority at Washington in 
their campaign and will listen to no words of caution. 
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BALTIMORE & OHIO. 

With the assistance of the War Finance Corporation 
the Baltimore & Ohio has sold $5,000,000 6 per cent. 5-year 
collateral trust notes, the collateral for which is the Coal 
& Coke Railway, which was acquired by the B. & O. 
system two years ago. The road made this loan in this 
way to meet $5,000,000 Coal & Coke 5 per cent. first mort- 
gage bonds which matured April 1. The notes are being 
offered at 97% to yield about 6.60%. Aside from this 
transaction there have been no developments in B. & O. 
affairs to in any way affect the market for the shares, 
which have been reactionary in a dull market. 


LEHIGH VALLEY. 

Lehigh Valley is reducing its deficits, and for February 
showed a deficit of only $188,505, a decrease in the deficit 
of $337,000. The contract having been signed with the 
Government, which shows something like 13 per cent. 
for the stock, the deficits mean nothing, and stock oper- 
ators do not seek to place their interpretation on them 


_ by either buying or selling the stock. The market, there- 


fore, is purely a shareholders’ market, and consequently 
a dull one, as there is neither incentive to buy or sell 
in the figures of current earnings furnished by the Govern- 
ment. 


PENNSYLVANIA. 
Pennsylvania is still reporting monthly ‘deficits, the 
Lines West showing over $1,600,000 net loss on February 
business, and the Lines East are in about the same relative 
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situation. The volume of business is falling off some, but 
the main cause of the deficits is the abnormally high 
operating costs, and to the fact that traffic, when running 
under heavy pressure, can be sent to its destination at 
less expense than when the freight and passenger move- 
ment is slow. Shareholders view these adverse conditions 
with indifference, and there is no sign of any important 
liquidation, because the Railroad Administration is footing 
all the deficits, and will do so until the roads are sur- 
rendered to their owners once more. 


READING. 


Reading common has been displaying a better tone 
than other rail stocks and it seemed to be easy to bid it 
up last week but the professionals are content with 
smaller profits than formerly and hence the swings in 
this issue cover less than four points. Some of the pro- 
fessionals have been making good profits by buying it 
around 84 and selling on a two-point advance, as stock 
unusually appears to check- any further bullish efforts 
when such an advance has taken place. The movement 
is purely professional. 
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AMERICAN SUGAR REFINING. 


A very great increase in the use of sugar is following 
the lessening use of alcoholic stimulants. Sugar is itself a 
nerve sedative and the use of candy is increasing and the 
increase is expected to be greater when full prohibition 
goes into effect. This at least was the serious explanation 
for the recent strength of American Sugar Refining com- 
mon stock, which rose to 126%, or its highest price since 
1912. The company, however, is paying 10 per cent. per 
annum, in regular and extra dividends, against 7 per cent. 
six years ago, so the comparison is more favorable to the 
1912 price level. The extra dividend was declared a year 
ago at 3 per cent. for the year and the last installment 
of this extra, which is paid quarterly, was paid this week, 
but the directors are expected to continue it undisturbed 
this year. 


GENERAL MOTORS. 


The public which was so eager to speculate in the 
motor issues was evidently accommodated with a good 
deal of stock at prices between 160 and 165. At least 
the stock acted very differently after it reached the high 
figure than it did when it was on the rise. The inside 
support was withdrawn and the daily advent of predic- 
tions that the stock was on the way to $200 a share 
ceased. On the ten point break quite a few amateur 
speculators lost their nerve and sold out at a loss. The 
subsequent movements in the stock were surprising to 
both the bulls and bears as the stock shot up to a new high 
price and pool interests were again heavy buyers. The 
outside public holdings have increased. 


GASTON, WILLIAMS & WIGMORE. 


The quarterly earnings of the Gaston, Williams & Wig- 
more Co, will not be before the directors for considera- 
tién for a couple of weeks, but it is believed in Wall 
Street that the dividend, which was earned only by a 
narrow margin in the last quarter of 1918, will be shown 
to have been earned in the first three months just ended, 
and that the dividend will be paid. January was a poor 
month, but February and March are said to have been 
much better. The report of this company when pub- 
lished, will be of special interest, as it will give a very 
good line on how our foreign trade is developing in the 
readjustment period. 
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INSPIRATION COPPER. 


The reduction of the dividend on Inspiration Copper 
shares from $2 quarterly to $1.50 quarterly, was quite 
satisfactory to the trading element and the shareholders, 
who had expected the directors would make the rate only 
$1 per share. The company is strong ‘n cash, as the 
Directors have plainly stated, and it will not be difficult 
to maintain the $1.50 dividend right through the recon- 
struction period, it is believed. At any rate, Inspiration, 
at current market levels, yields around 11 per cent. on the 
investment, a considerably higher yield than most of the 
other well known coppers return to their owners, ani 
hence the buying which took place after the announcement. 
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PIERCE-ARROW. 

The bears who were so chipper in their predictions that 
Pierce-Arrow common stock had paid its last dividend, 
were mistaken. The regular $1.25 quarterly rate has been 
declared, and the reports from the plants are to the effect 
that the business is quite as active as it was last year, 
when the company earned better than $11 applicable to 
the common. The reductions in steel prices, while not 
as sharp as the automobile companies would have de- 
sired, are welcome, and the manufacturers of cars and 
trucks now know at least that they can look for a stable 
steel market for the balance of the year. 


UNITED CIGAR STORES. 

The Cigar Stores stock, after its substantial rise to 
around $138 a share, has had a reaction of about 5 points 
and is still under complete control of the pool, which is 
said to be a strong one. The small amount of liquidation 
in the stock is attributed to the widely circulated state- 
ments that the company at the meeting of stockholders 
on April 11, will put before the meeting a pleasing 
program of liberal distributions of stock dividends from 
time to time, if the shareholders will approve the increase 
in stock from $30,000,000 to $60,000,000 and also sell stock 
to shareholders at a price considerably below the current 
levels. 


U. S. STEEL. 

Having killed off a small army of bears, some of them 
rather big ones, by a swift drive of U. S. Steel common 
to above par, the Steel pool was disposed to let the market 
alone last week, at the same time taking a paternal in- 
terest in the market and permitting no more raids. In- 
side interests are still strongly committed to better prices 
for the Steel issues, and a great deal of optimism is cir- 
culated in Wall street with respect to the future of the 
steel industry. The building boom which was expected 
through the placing of large orders for structural steel 
has not developed, but the steel trade is confident that 
it will develop as soon as buyers find there will be no 
deviation from the prices recently agreed upon. 


WILLYS-OVERLAND. 


The pool which is very seldom absent from the market 
in Willys-Overland shares, is credited with having bagged 
a large number of bears on the rise in the stock to better 
than 31, and were content to retire then and leave the 
market to itself. Under such conditions the shares sagged 
off, and it is evident that speculators are not eager to 
buy the stock at the high levels. 4 

* * * 
TO INCREASE AUTHORIZED STOCK. 

Stockholders of Cities Service Co. at the annual meet- 
ing on April 8 will be asked to approve an increase in 
the company’s authorized preferred capital stock from 
$100,000,000 to $150,000,000. 

Directors of the company feel, in view of the great 
expansion of activities of the company—development as 
one of the most important factors in the oil business, 
that provision should be made for the future financial 
requirements as well as conversion of outstanding senior 
securities through the approval by the stockholders of 
a larger authorized amount of preferred -stock, even 
though it is not the intention of the directors to issue 
any of the new stock within the near future. 

Cities Service has $70,807,936 preferred stock outstanding 
and approximately $31,000,000 of convertible securities, all of 
which will become convertible into stocks of the company 
within the next two years. 
of these securities will require approximately $27,000,000 
preferred stock, and provision for this conversion should 
be made now. It is deemed wise by the directors to 


place the company in a position not only to have sufficient 
unissued preferred stock to meet the conversion of the out- 
standing securities with improving conditions in the invest- 
ment market, to finance any requirements it might have 
“hrough the issue and sale of its preferred stock, there- 
by making any new capital so secured a permanent part 
of the capitalization of the company. 
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AMERICAN ROAD MACHINERY MELON. 


The American Road Machinery Co., which was re- 
viewed briefly in the last issue of The Financial World, 
has paid off all its back dividend on the preferred stock, 
amounting to 2934 per cent. This announcement came 
as a surprise, as the payment was not expected so soon. 
The dividend, which calls for more than $325,000, was 
paid in scrip, due in 10 years and bearing 6 per cent. 
interest until maturity. The preferred stock, which had 
been selling around 88, was quoted ex the special dividend 
last week, and was held at .75, with bids around 67 and 
68. The market for the scrip was 75 bid. 

The company is said to be doing a very largely in- 
creased business in the manufacture and sale of road 
machinery and preparing for the big road improvement 
program now under way all over the country. Another 
company, the Bucyrus Co., which manufactures ditching 
and some other machinery used on roads, has been re- 
flecting the coming boom in road building by activity in 
the common stock, which rose to around $18 a share, 
but the movement was premature and the stock has now 
fallen back to $13 a share, with little trading noted. It 
is said the time for an active move in this company’s 
stock had not yet arrived. 

The Federal Government is giving fine co-operation in 
the work of stimulating road building, which was so gen- 
erally neglected during the war. Director General Hines 
announces that he has under consideration reductions in 
freight rates on all materials used in road making under- 
takings by cities, counties and states, and he has 
given assurances to the good roads organizations that 
in every way the Government will do all that is possible 
to aid the movement. Congress would scarcely have made 
such liberal appropriations for such improvements had 
it not expected a big campaign in road reconstruction and 
extension and the Government felt in duty bound to help 
the movement wherever possible. 


*x* * * 


N. Y. STATE RAILWAYS SHARES ADVANCE. 


There has been'an advance of a few points in the com- 
mon stock of the New York State Railways, although the 
Public Service Commission has denied the general advance 
in fares that had been asked. The one sustaining factor 
for confidence in the future is that the New York Central 
is back of this big chain of Central New York traction 
systems, and will see it through any of the rough periods 
that have developed. President Hamilton, in an interview, 
in commenting on the traction situation in New York 
city, predicts that such receiverships will avail the public 
nothing as 7c. fares are inevitable. He predicts receiver- 
ships for other traction companies which have been weak- 
ened by the war conditions, and says that in every instance 
there will be an increase in fares and a charge for trans- 
fers, where one is not now imposed. The New York State 
Railways controls the street railway system in Rochester, 
Syracuse, Rome and Utica and several suburban lines. 


* * * 


REMINGTON TYPEWRITER UP. 


Last year Remington Typewriter Co. shares enjoyed 
a considerable boom and the back dividends were all paid 
off. Now the common stock has started up after a con- 
siderable period of inaction and was quoted last week 
around $42 a share. With prospects of a business boom 
it is figured that there will not only be no letup in the 
demand for the company’s products but that trade will 
increase, and especially in the foreign line. Another de- 


velopment, withheld for the present, is also expected to 
help. 
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securities either outright or on margin. The atmosphere 
of activity and prosperity and the large profits shown by 
manufacturers, railroads and all lines of business will 
induce heavy public purchases of the shares of corpora- 
tions. Lacking other surplus funds with which to partici- 
pate in the festival, the bonds will be quite naturally and 
quite inevitably used by many people. Not all of this 
kind of speculation will be on margin and a great deal of 
it will be on unusually liberal margins. The holders of 
bonds will, in many cases, borrow money with which to 
buy other securities outright, and a great many people 
will carry their accounts through local banks instead of 
through the ordinary brokerage channels. The individual 
who borrows, say $10,000, on Government bonds and puts 
the proceeds into stocks or other issues, on which he 
may also borrow, flatters himself that he is not speculating, 
but of course this is merely a form of self-deception. 

Some critics may suggest that the banks can curb or 
control this speculation by advancing interest rates to a 
prohibitive figure. This is highly improbable, as such 
a plan could not be successfully carried out without con- 
certed action on the part of all banks throughout the coun- 
try. If the New York banks mark up interest rates, funds 
will begin to flow in from other sections and the banks 
will find themselves possessed of a redundant and costly 
loanable surplus. Nor will the out-of-town operator who 
borrows through his local bank be affected by such meas- 
ures. We may perhaps dismiss this phase of the subject 
by reducing the proposition to individual proportions. 
Does any reader of these articles who is possessed of 
Government bonds entertain any fears as to his ability to 
raise money on them, one way or another, if he sees a rea- 
son for doing so? Certainly not. 

During the fourth stage of inflation the demand for cap- 
ital and the rising prices of commodities and labor will 
serve to keep interest rates at a rather high level. This 
will be prejudicial to the market status of gilt-edged bonds, 
especially those of distant maturity, preferred stocks, and 
all other obligations having a fixed or limited rate of 
return. But a sustained high level of money rates will 
not deter speculation in stocks. The investor does not 
care how much borrowed money costs him, provided the 
return in the form of dividends or other distributions is 
materially greater; the simon-pure speculator does not 
care much about the broker’s interest charges, so long 
as the prices of the stocks he holds are advancing. In 
the speculative class we may also include low grade 
bonds or preferred stocks selling at prices which yield 
a very high return. Large corporate profits and géneral 
prosperity will fortify the status and prospects of such 
issues and, aside from the large present income, many of 
them will possess attractive speculative possibilities. 

The fourth stage of inflation will probably end in an 
orgy of general speculation which will reach its pinnacle 
just before the collapse appears. The most credulous 
and easily excited owners of funds will have the stocks, 
while the more sophisticated and farsighted will be dis- 
posing of stocks and low-grade securities and buying 
long term high grade bonds. This form of switching 
will be facilitated by the fact that near the approximate 
end of the period, the prices of stocks and low-grade 
bonds will be high and the prices of gilt-edged securities 
low. 

It would be gratifying to be able to express the belief 
that the rank and file will be wise enough to escape the 
effects of the final period of depression. But no such hope 
can reasonably be entertained. Neither protest nor pater- 
nalism can save people from their own folly and greed. 


There has never been a time in history when the so-called 


public could be induced to buy at low prices or to sell 
when prices are high. The great majority is guided by 
superficial appearances and these appearances are always 
most roseate when prices are high and most gloomy when 
prices are low. Also, at the crest of a wave of activity 
many people will have more money than they ever had 
before and their awakened avarice feeds upon itself. To 
express this characteristic in the uncomplimentary but 
unimpeachable words of Bagehot “At particular times a 


When writing advertisers, tell them you are a subscriber to The Financial World. 


March 31, 1919 





MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 








BOUGHT 


GENERAL | 
ASPHALT 


Listed on Philadelphia Stock Eachange 


J. W. Sparks & Co. 


Members New York and Philadelphia Stock Exchanges 








RIVAT PHILADELPHIA 
100 Broadway—Rector 2619 PRES” “The Bourse”—4th St. 





great many stupid people have a great deal of stupid 
money. This blind capital seeks for some cne to devour 
it, and there is plethora; it finds some one, and there is 
speculation; it is devoured, and there is panic.” 


Editor's Note—The next article of this series will be the 
conclusion of the subject of inflation. The probable duration 
of the periods of reconstruction and depression and the 
phenomena of the final stage will be discussed. 


NORTHERN ONTARIO LIGHT’S 1918 REPORT. 

Northern Ontario Light & Power Co., Ltd., reports for 
the year ended Dec. 31, 1918, operating revenue of $891,935, 
and net income of $371,262. Dividends on the preferred 
stock were $142,968. The sum of $200,000 was transferred 
out of earnings to reserve, and the net surplus for the 
year 1918 was $20,707. The total surplus brought forward 
into the current year amounted to $637,180. Total reserves 
December 31, 1918, were $801,865 and $943,000 of the first 
mortgage, 6% tweny-year Gold Bonds, of which $5,893,500 
have been issued, had been deposited with the trustee for 
Sinking Fund and cancelled. 

While an inadequate supply of labor and high cost of 
materials during the year restricted operations of the 
mines in the Cobalt and Kirkland Lake mining districts, 
which the Northern Ontario Co. serves :nd thereby af- 
fected earnings, President D. Fasken reports that labor 
conditions are already better and all indications point to 
a still further development. “We have every reason to 
believe that early this year the mining companies will be 
in a position not only to resume their normal operations, 
but to further extend them, resulting in increased business 
for your company,” the report states. 

x* » * 
AMERICAN SMELTING STRONG. 

There has been little or no liquidation of American 
Smelting common stock since the recent reduction of the 
dividend from $6 to $4 per share annually, save that which 
came on the day the announcement was made, and in 
fact the buying which has been going on since has been 
of a confident character and based on the theory that 
nothing worse can now happen, while labor conditions 
and the metal market have prospects of corsiderable im- 
provement ahead of them. The annual report for 1918 
shows the necessity for the dividend cut, the net income 
being only $7,707,498, after reserves and Federal taxes, 
against $18,495,625 in 1917 and the surplus for the common 
was only $5.67 a share. 





W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILW AUKEB 
208 South La Salle Street 


CHICAGO 








ESTABLISHED 1898 


MORRIS BROTHERS CO. 


Municipal and Corporation Bonds | 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 








1421 Chestnut Street, Philadelphia, Pa. 








M 


ma: 
pap 
jus 
deb 
by 
per 
nec 
oth 
bac 
% 
dev 
ente 
B 
plu: 
add 
It | 
cial 
wha 
$15, 
the 
no 
the 
prac 
bon 
days 
thro 
K 
that 
som 
whe 
on | 
21 o 
cour 
Mar 


TI 
stoo 
worl 
1900 
Coog 
Ano 
of A 
teres 
In 
$23,0 
Gugeg 
Kuhr 
the «¢ 
in co 
ern ] 
millic 
and t 
was 
toa 
have 
Alask 
haps) 
made. 
ill-sta 
ten y 
conte! 
Thy 
as ne: 
at the 
Up te 
first s 
on ne 
shippi 
Produ 

In , 
concer 











ee 


- 


of 
1€ 
tS, 
f- 
or 
to 
to 
be 
1S, 
SS 


en 
nat 
ns 
im- 

918 
me 


10n 


\I 











March 31, 1919 


THE FINANCIAL WORLD 


WHAT IS KENNECOTT COPPER WORTH? 


How America’s Foremost Bankers Tried to Pull Out for Less Than $28,000,000 in 1915 from an 
Alaska Mine that Made $42,000,000 Profit the Next 31 Months—Then the Bankers 
Changed Their Minds—And—— 


By Carpel L. Breger 


“Don’t believe all you read in the papers” is an old 
maxim. A few days after the armistice, Wall Street 
papers announced that the Braden Copper Mines Co. had 
just sold $5,000,000 of bonds to take up “floating in- 
debtedness, representing largely advances made to Braden 
by the Kennecott Copper Corporation, which owns 99 
per cent. of the Braden stock.” A few weeks later Ken- 
necott borrowed $12,000,000 and issued notes, for, among 
other purposes, said the papers, to lend more money 
back to Braden! 

This sort of publicity must harm, not help, what is 
developing gradually into the world’s foremost copper 
enterprise and copper security. 

Braden actually started 1918 with over $11,300,000 sur- 
plus working capital including near $5,000,000 cash, and 
added to this nearly $800,000 monthly profits during 1918. 
It was (and is) in fine condition physically and finan- 
cially. The $5,000,000 it borrowed in November were 
what remained unissued of $20,000,000 bonds, of which 
$15,000,000 were issued 1916, for the purpose of enlarging 
the Braden plant from 4,500 to 10,000 tons daily capacity. 
no additional bonds could be issued during the war; 
the plant has since been enlarged to 8,000 tons capacity 
practically out of profits; and the remaining $5,000,000 of 
bonds were issued at the earliest opportunity, within fifteen 
days after the armistice, for the purpose of rushing 
through to completion the proposed enlargement. 

Kennecott’s own $12,000,000 of notes were issued so 
that the company could continue operating and payirg 
some sort of dividend in the present business stagnation 
when no copper is being sold, and over 60,000,000 Ibs. are 
on hand. About $2,825,000 of old notes were due. March 
21 of an original $16,000,000 issue. The dividend has of 
course been cut from $1 quarterly in 1918 to 50c. in 
March, 1919. 

The Discovery. 

The Kennecott of today and the future is best under- 
stood by a history of the Kennecott of the past. The now 
world-famed bonanza copper mines were discovered in 
1900 high up in the glacier-clad peaks 201 miles up the 
Cooper River from Cordova, Alaska, the nearest seaport. 
An option was taken by Stephen Birch, a mining engineer 
of Alaska, said to represent the Havemeyer sugar in- 
terests and president of the Corporation. 

In 1906, the “Alaska Syndicate” started what proved a 
$23,000,000 investment. The Syndjcate compriséd the 
Guggenheims, co-operating with J. P. Morgan & Co. and 
Kuhn Loeb & Co., bankers. The $23,000,000 was put into 
the opening and equipment of the mines, and especially 
in constructing the 198-mile Copper River & Northwest- 
ern Ry. along and across the glacial torrents. Several 
millions more were put into the Alaska Steamship Co. 
and the copper smelter at Tacoma, where Alaska product 
was shipped for smelting. I would like to divert here 
to a more ambitious idea which the Syndicate seems to 
have had: to open up the Bering coal field, and develop 
Alaska on a pretentious scale, and without which (per- 
haps) the $23,000,000 investment might never have been 
made. This was frustrated in 1909 by Gifford Pinchot’s 
ill-starred conservation policy, which set back at least 
ten years, if not forever, the full development of Alaska 
contemplated by the Syndicate. 

Thwarted by governmental bolshevism, the Syndicate, 
as nearly as I can understand, determined to “pull out” 
at the first favorable opportunity. This came in 1915. 
Up to May, 1915, the Syndicate had received, since the 
first shipment, April 1911, some $7,500,000 in dividends 
on nearly 100,000,000 Ibs. copper produced from bonanza 
shipping ore, 70 per cent. metal, from which copper was 
Produced at the unheard-of low price of 434c. a pound. 

In April 1915, a 700-ton mill, to handle lower-grade 
concentrating ore, 8 to 15 per cent. copper, was finished 


at Kennecott, and the next month the Syndicate gave 
over the properties to the new Kennecott Copper Corpora- 
tion of New York, which dates from May 25, 1915. 

The new Kennecott stock was offered it $25 a share, 
and sold at $25 to $28 throughout the spring and summer 
of 1915. There were 600,000 shares issued for the Ken- 
necott mines, and 119,996 shares for a controlling interest 
in a small lower-grade mine and 700-ton mill, the Beatson 
on Latouche Island, on the steamer route to Tacoma. 
There were. also $10,000,000 of 6 per cent. bonds issued 
to the Syndicate, convertible at $25 a share. 

Less than $28,000,000 was the total market value of 
total original stock and bonds in 1915. Net profits of 
$42,009,608 were earned on Alaska production in 31 months 
from May 1915 to December 1917! The profits on “pull- 
ing out,” considering the $23,000,000 investment, would 
not have been large; in fact, ridiculously small at $25 for 
the stock, and even counting the $7,500,000 dividends 
pocketed by the Syndicate before May 25, 1915. 

The bankers were quickly shown the futility of “pulling 
out.” Instead, they went in deeper, and, as Dame Rumor 
has it, the younger Morgan conceived the idea of making 
the Kennecott the nucleus of a gigantic United States 
Copper Corporation, to emulate the big outstanding life- 
work of the elder J. P. Morgan, namely U. S. Steel. 

The Boom on the Curb. 

Kennecott jumped from $25 to $5934 a share on the 
New York Curb between September and November, 1915, 
when it was announced that to prolong the earning life 
of the Kennecott investment, and to provide substantial 
earnings on the stock when the bonanza shipping ore 
might become exhausted, the Kennecott proposed to 
expand by acquiring an interest in known long-lived pro- 
ducers, notably the Utah Copper Co. in the United States, 
and the Braden in Chile. Braden was at that time South 
America’s foremost actual copper producer outside the 
Cerro de Pasco of Peru, in which the Morgans also ac- 
quired a heavy interest about this time, not, however, 
for the Kennecott Copper Corporation. 

The expansion was to be effected on a stock exchange 
basis. Kennecott issued stock was increased from 719,996 
shares to 2,787,028 shares or near four-fold. It acquired 
thereby a 99 per cent. interest in the Braden, retired its 
own and also Braden’s original. bonds; took over the 
Alaska railroad and steamship interests, and acquired a 
block of 434,504 shares, or a quarter interest, in the Utah 
Copper Co. Later, more Utah stock, near 180,000 shares, 
was bought in 1916-1917, for which $5,000,000 cash was 
paid and $16,000,000 of 2-year 6 per cent. notes issued 
March 21, 1917. On Jan. 1, 1919, only $2,825,000 of these 
notes remained out, and the Kennecott held about 620,000 
shares of Utah stock, a 39 per cent. interest and the 
largest controlling interest. 

Today about 490,000,000 Ibs. a year, or half a billion 
pounds copper, in round numbers, is controlled directly 
by the Kennecott. This includes 225,000,000. lbs. yearly 
capacity of the Utah; 90,000,000 Ibs. of the Nevada Con- 
solidated Copper Co. in which the Utah Copper Co. has 
over 50 per cent. stock interest. Braden has 100,000,000 
Ibs. present effective capacity, and is in course of enlarge- 
ment. The Alaska mines themselves were producing 
11,000,000 Ibs. a month during the 1915-16 boom, mostly 
due, however, to shipments of. 6,000 tons a month of 70 
per cent. bonanza ore which made up two-thirds the out- 
put. Beginning in late 1916 production has steadily de- 
clined from bonanza ore, but the mines still have 50,000,000 
Ibs. effective capacity on very rich milling ore, and per- 
haps 25,000,000 Ibs. yearly capacity on what remains of 
bonanza shipping product, with always the possibility 
that other bonanzas may come to light, for, after all, 
the mines have scarcely been more than superficially 
scratched. The proposed acquisition of the adjoining 
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Mother Lode property may serve to secure and assure 
these production figures, especially as to millable product, 
and perhaps augment the total figure. The combined 
half billion pounds copper annual capacity makes a healthy 
nucleus for the suggested United States Copper Cor- 
poration, if that be, indeed, the idea back of the Kenne- 
cott corporation. ° 
The earning capacity of Kennecott is about as follows: 





Estimated Net Profits Per Share Kennecott 

Cost Per Pound - a ~ 
Alaska Braden Utah Rly. Total 

Price of Copper Alaska Braden copper % net divds. &S&.S. net 
 sctdicece $0.09 $0.10 1.25 $0.80 $134 $0.55 $3.94 
we “aanagedes 10 10% 41.70 - 1.35 1.34 .55 4.94 
Ph nah ehante ae 10 ll 2.15 1.80 1.79 55 6.29 
py 12 13 2.80 2.50 2.23 .60 8.13 
/ 2a 13 14 3.00 2.70 2.23 -65 8.68 
ee 14 15 3.45 3.35 3.12 -70  =10.62 


Production above is conservatively estimated at 60,000,000 lbs. 
copper a year at Alaska, which is under present output, and 

,000,000 lbs. at Braden, which is under present normal output. 
Costs are far above pre-war figures, but a moderate reduction from 
high wartime pinnacle costs is figured; costs also include estimated 
war taxes or profits taxes. Only two-thirds Braden net profits are 
figured after providing $1,000,000 a year sinking fund on the bonds 
and bond interest, and, after further segregating, a third of residual 
profits for purposes of further expansion. Dividends on 620,000 
shares Utah stock are reckoned at $6 a year paid by Utah on 15 to 
18-cent copper; $8 on 20-cent copper; $10 on 25 to 27-cent copper, 
and $14 a share payable by Utah on 30-cent copper. Braden, of 
course, pays no dividends as yet. In my previous articles I have 
pointed out why 18 to 20 cents should be considered a “normal” or 
average price for copper after the war, corresponding with 14 to 15 
cents before the war. 


In “Are the Coppers Low Enough?”, Mr. Breger’s next 
article in the present series on the Coppers will take up the 
question of whether prevailing prices of copper securities have 
dropped sufficiently far below war-time pinnacles to discount 
fully the conditions just now confronting the copper industry, 
and the correlative questions as to whether the prices may sag 
still lower, or not, and whether or not an upturn is due in the 


near future.—Editor. 
* * * 


SHORT TERM NOTES. 

The short term bond market is easier in tone. Swiss 
Government 5s of 1920 declined from a 5 to a 5.25 per 
cent. basis, and some American corporation issues show 
a slightly higher yield than they did one week ago, while 
others are firmer. 


GOVERNMENT AND MUNICIPAL LOANS. 


Security. Rate. Due. Bid. Ask. Yield. 
EE BD 6.50066 6 de Sddbeeeee 6 Mayi5,’20 98 99% 6.80 
CE Mn 6 chine kenededdekan 5 Aug.,1919 99 995, 5.75 
fb kt @ Ree 6 Juiy, 1919 99 99% 5.25 
I i Gms sic tic emcee aes 6 Feb., 1923 99 Mott 5.85 
We Ge Bs cc ccccccccecccceus 5 Apr., 1920 98 99 5.50 
Sr rere 5 Mar.,1920 99% 99% 5.25 

CORPORATION ISSUES. 
PR Ferrer ee Tyne 6 Dec., 1928 101 102 5.75 
PE scdpatewnde seed naeec 6 Feb., 1924 991% 6.10 
NTs 6 gu dadubs débwenih 7 Nov.,1922 103 103 5.90 
Ge ED Gi 6 6b esauedéseoacces 7 Nov., 1921 102% 102% 5.80 
ROT errr re. 7 Nov., 1922 103 103 5.90 
RP err eee Nov., 1923 104 104 5.80 
Tc cdeevasesenen ad 7 July 15,’22 101% 101 . 6.45 
SE Ee GI ccc cccsescecovsse 7 July 15,°23 101% 101% 6.40 
PE cn tate caaene ones 6 Oct., 1920 99 100 6.00 
|g | rere ee 6 Oct., 1921 98% 99% 6.20 
ED ST re 4 jJuly19,'21 955, 9% 5.85 
ee te Oy cbacdcadesadegece 6 Feb., 1 98 98 6.55 
SPE caeccecasedeactece 7] July 15,'°23 101% 102% #«6.40 
FS rere 5 Aug., 1920 98 991% 5.70 
Ts ccheeeeedeace aed 6 July, 1921 98 98 6.50 
SE a bc adanwewe dk nneadewa 5 Jan., 1920 99% 65.75 
PE cceneaceceteeseuas 6 July, 1920 100% 101 5.85 
i i akscecckéeaendenssck 6 June,1921 98% 99% 6.25 
ere ee 5 Sept.,1920 98% 6.00 
pf fo Ree 5 May, 1922 86 87% 9.25 
PPC ctesd se¢ousacegescua cn 4% Junel5,’21 97 97% 5.75 
Seer 6 Feb., 1 96 bai? 7.30 
SEE Oe Mach csi sewsesa cease 7 Mar.,1922 97% 98 7.55 
DE Mc cttenkwteeaadwewe 7 Mar., 1921 102 102% ~=s5:.70 
CT. checasaeecseaek an 7 Mar.,1922 102 103% 5.80 
EE Ere ere ee 7 Mar.,1923 103 104% 5.65 
| TO) Saar 7 Sept.,1921 99 101 6.55 
San Diego C G B B............ 6 Dec., 1922 91 96 7.50 
Pc eceecessonsgnne 7 Sept.,1921 9% 100 8.00 
a ear 6 Mar.,1922 9914 99% 6.15 
United Lt & Ry Sec............ 6 May, 1920 97 7.25 
YS err rr 7 <Apr., 1923 9 99 7% 
2 ¢ 5 eC 6 Feb. 19,°20 99% 100% 5.90 
oe és 


CHILE COPPER ACTIVE AND HIGHER. 
Chile Copper shares have stood out stoutly against the 
current depression in coppers. Those who have been 


buying them (and the activity has shown a noticeable 


increase) have pointed to the reduction in ocean freight 
rates and the increase in ocean tonnage. The 6 and 7 
per cent. bonds have been active and higher, particularly 
the 7s. A considerable amount of the recent activity in 
Chile Copper has been due to the operations of a large 
Stock Exchange trader who is said to have had access 
to inside information about the possibilities for the future 
of this company. 
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FOR SALE 
To Settle an Estate 


50-acre Mt. Kebo Spring Property at Bar Harbor, Maine, located 
between Mt. Kebo Golf Links and recently authorized (by Con- 
gress) Lafayette National Park. Spring is a going concern of 
several years’ successful operation, with exceptional opportunity 
for development. A natural gas spring of large flow, showing by 
analysis excellent medicinal and drinking qualities. On the prop- 
erty are two granite deposits, red and white. One of the beauty 
spots of Bar Harbor. A conceded investment opportunity. 
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“LIQUID” INVESTMENTS. 


Not a Feature of Farm Mortgages, But Its Absence Is 
Compensated by a Larger Return. 


By C. M. Harger 


The banks classify part of their assets as “liquid,” 
meaning thereby that these securities may bc turned into 
cash on short notice. It is necessary that they have such 
assets to meet the demands of their depcsitors. Some- 
times one hears the objection to farm mortgages that they 
are not “liquid,” that they -cannot be turned into cash 
on an open market as are stocks and bonds. This is 
only partly true. The fact is that a sound mortgage has 
a market value. Most large firms dealing in mortgages 
make a practice of repurchasing loans for a fee for han- 
dling and there is always the ability to use the mortgage 
as collateral at any bank for a short time loan. But it 
needs to be emphasized that the average investor does not 
need a liquid investment. He is less tempted to surrender 
the security for something unnecessary. 





Just now there are being sold in every city and hun- 
dreds of towns Liberty Bonds purchased last year as an 
investment. The owners want automobiles, piano players, 
and other things and are selling their bonds to brokers 
who pay less than the market price, reselling at a profit 
to speculators who are looking for bonds at a low price. 
In many instances there is no real need of selling the 
bonds; the holders could by a little sacrifice keep them 
as a nest egg, but so readily are they disposed of that 
the Government is unable to keep the market at par. 
Were these bonds less readily convertible into cash they 
would be held and encourage thrift. 


Were holders of farm mortgages willing to sell their 
securities for 90 cents on the dollar, as are many holders 
of Liberty Bonds, they could unquestionably dispose of 
them, but they are not. They look upon the farm loan 
as worth par throughout its existence and as it requires 
some changing of records to transfer a mortgage there 
is little of it done. The farm mortgage is distinctly an 
investment for income and as such, lacking the quality 
of ready convertibility, commands a higher return as com- 
pensation. It bears practically 6 per cent. interest while 
the Government bond and the municipal bond bear 4% 
to 5 per cent., with some tax free conditions. The five- 
year period, however, provides a frequent opportunity 
for changing the investment, and in these days of pros- 
perity for certain classes of farmers the mortgage is 
often paid off before it is due. The average investor is 
better off with a security that does not tempt him. He 
needs the impetus toward saving that is involved in 
holding to his savings. This applies especially to the 
small investor—the larger capitalist plans all his business 
ahead and follows a system. For this reason the farm 
loan is an ideal investment for the small capitalist, one 
that he will feel is destined to remain in his possession 
until it matures and the time of maturity is so short that 
he can easily wait on its completion. The loan broker is 
paying too little attention to the small investor. It is a 
favor to sell to a man with $2,000 or $5,000 sound farm 
mortgages and help him not only to a good interest return 
but encourage him to keep his savings where there is less 
temptation to convert them into something else that is 
by no means “equally as good.” With the period of read- 
justment likely to bring unsettled conditions for some 
time, the investment of savings in sound farm loans, to 
come due in five years from now and remain at par all 
that time, bringing in a high rate of interest, is wisdom. 
It is no easy thing to select new securities that will be 
undiminished in value in five years—but the farm mort- 
gage has that qualification. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. Fro $500 Up- 
wards. Interest reaches you the day itis due. M& 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahema City, Okla. 
¥. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





DIVIDENDS DECLARED MARCH 2ist-28th. 


Rate Stock of 

P.C. Period. Record. Payable. 
BaltimorerTube pfd.............. 1% Q Mar. 20 Apr. 1 
Baltimore Tube com............. 1% Q Mar. 2 Apr. 1 
Base (I OW) CO PEG. ccc ccicccas 2 Q Mar. 22 Apr. 1 
Biles (BB W) Co GGG. 2.60. ccs vcc 14% Q Mar. 22 Apr. 1 
Canada Cement com............ 1% Q Mar. 31 Apr. 16 
Canadian Steamship Lines pfd.... 1% Q Mar. 21 Apr. 1 
Canadian Westinghouse ......... 1% Q Mar. 20 Apr. 1 
Central Foundry Ist pfd......... 2 Q Mar. 31 Apr. 15 
Chicago Pneumatic Tool.......... 1% Q Apr. 15 Apr. 25 
Chicago Railway Equipment..... 1% Q Mar. 20 Mar. 31 
eee 2 Q Mar. 31 Apr. 15 
Distillers Securities ............. % Q Apr. 2 Apr. 18 
Edmunds & Jones pfd........... 1% Q Mar. 20 Apr. 1 
eS 2 Peer rere 1% Q Mar. 20 Apr. 1 
Goodyear Tire & Rubber ist pfd.. 1% Q Mar. 15 Apr. 1 
Goodyear Tire & Rubber 2d pfd.. 2 Q Apr. 15 May 1 
Great Northern Railway......... 1% Q Apr. 4 May 1 
eS OS area 1% Q Mar. 20 Apr. 1 
ER@IAMe Pie ENO. 606 6 cicccccces $2 Q Apr. 24 Mar. 15 
Inter Agricultural Corp pfd...... 1% Q Mar. 31 Apr. 15 
oes eee 1% Q Feb. 25 Apr. 1 
Kansas City Southern Ry pfd..... 1 Q Mar. 31 Apr. 15 
MacAndrews & Forbes pfd....... 1% Q Mar. 31 Apr. 15 
MacAndrews & Forbes com...... 2 Q Mar. 31 Apr. 15 
Monongahela Valley Trac pfd..... 87%e Q Mar. 31 Apr. 7 
Montreal Tramways deb.......... 2% s Mar. 17 Apr. 1 
National Enameling & Stamp com. 1% Q May 10 May 31 
National Ice & Coal Ist pfd...... 1% Q Mar. 20 Apr. 1 
National Refining pfd........... 2 Q Mar. 15 Apr. 1 
New. England Tel & Tel......... 1% Q Mar. 19 Mar. 31 
Nova Scotia Steel & Coal pfd..... 2 Q Mar. 31 Apr. 15 
Nova Scotia Steel & Coal com.... 1% Q Mar. 31 Apr. 15 
Otte TISVALOP BOB. isis ccc decks 1% Q Mar. 31 Apr. 15 
Otis Wilevator OOM... ....cccscees 14 Q Mar. 31 Apr. 15 
POGOe Ter BD TO Bi cos ccccccess 1% Q Mar. 31 Apr. 15 
Pennsylvania Salt Mfg........... $1.25 Q Mar. 31 Apr. 15 
Philadelphia Co new pfd......... $1.50 Q Apr. 1 May 1 
Philadeiphia Co com............. 75¢ Q Apr. 1 Apr. 30 
Pierce-Arrow Motor com......... $1.25 Q Apr. 15 May 1 
Porto Rico Rys Co pfd........... 1% Q Mar. 20 Ape. .i- 
Procter & Gamble com........... 2 Q Mar. 25 Apr. 15 
Public Service of N J new pfd.... 2/3 M Mar. 20 Mar. 31 
RONGINE COM 2.202 ccsccscsseccs ~ $1 Q Apr. 16 May 8 
Republic Ry & Light pfd......... 1% Q Mar. 31 Apr. 15 
Superior Steel Ist pfd............ $2 Q May 1 May 15 
Superior Steel 2d pfd............ 2 Q May 1 May 15 
eo ee 1% Q May 1 May 15 
Pramsue & Willisms........sec008 $1.25 Q Apr. 2 Apr. 6 
U S Industrial Alcohol pfd...... 1% Q Mar. 31 Apr. 15 
Western Electric pfd............. 1% Q Mar. 24 Mar. 31 
Western Electric com............ $2.50 Q Mar. 24 Mar. 31 
Western Pr Corporation pfd...... 1 Q Mar. 31 Apr. 15 
Westinghouse Air Brake ......... $1.75 Q Mar. 31 Apr. 30 
Westmoreland Coal ............. 2% Q Mar. 18 Apr. 1 
. OS ) Sar 1% Q Mar. 21 Apr. 1 
WOON £0 By GOR icc ccicctccecs aif Q Mar. 21 Apr. 1 

Extra Dividends. 
Bliss (E W) Co com ext......... 10 Mar. 22 Apr. 1 
Distillers Securities ext....cccces 1% Apr. 2 Apr. 18 
Rate Increased. 
Public Gervice of N Jicccccciacs 1% Q Mar. 28 Mar. 31 
Increased from 1%. 
Rate Reduced. 

AMGCORGR CODDOP acc ccccacivecscs $1 Q Apr. 19 May 26 
Reduced from $1.50 Q. 

Granby Con Min’g, Smelt & Pr, Ltd. 4 Q Apr. 18 May 1 
Reduced from 24%4% Q. 

Hedley G Mines, Ltd............. 10¢ Q Mar. 26 Mar. 31 
Reduced from 15c Q. 

eee $1 Q Apr. 12 May 1 


Reduced from $2 Q. 





es i Mok @ 1 
LAND BEST SECURI 


Farm land is the best security for money. 
Send for pamphlet “I” descriptive of our First 


Farm Mortgages and Real Estate Bonds. 
Amounts to suit. 6% net. 35 years’ experience. 
E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus, $500,000. 
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In The Land of fairy Finance 


SHERIDAN’S BEST. 


But Crow-Elkhart Co. Is Hanging Over a Chasm.—Cole’s 
Attack On Critics a Boomerang. 


Among the numerous promotions of W. M. Sheridan, 
when he was located at Chicago, was the Crow-Elkhart 
Motor Co., whose prospects of unusual financial success 
he effusively described in his literature. The company was 
a legitimate enterprise, but its officers thorght Sheridan 
could raise the needed capital for them and aware, as 
they must have been, of the chances they were taking 
in losing the confidence of intelligent investors on account 
of this connection with Sheridan, still they went ahead. 
But even this proposition, the best Sheridan ever had, is 
threading a rocky road, judging by the appeal issued by 
the secretary in connection with an eight per cent. note 
issue the company is now offering stockholders ,in order 
to raise sufficient working capital and to meet obligations 
which have become due. “Which, if carried out” (speak- 
of the financial plan) - “would save all the stockholders 
their investments,” and “how necessary it is that every 
stockholder, even at a personal sacrifice” (this is printed 
in heavy letters) come to the rescue of the company in 
this crucial hour,” are the statements which carry their 
own warning of eventual trouble. It is unfortunate for 
the company that it finds itself in its present embarrassed 
plight. This has been accentuated more c: less by the 
blight Sheridan put on it. The company can only hope 
that the present bankers may succeed in pulling it back 
to safety, from the chasm over which it hangs. 





* 7 -_ 
A Pamphleteer. 


From the pamphlets Nathan A. Cole, che President of 
the Industrial Securities Co., has issued, it is evident that 
the newspapers criticisms of his financial cperations are 
sinking under the skin and causing an inflamed state of 
mind. At Plainville, Ill, he called together a meeting 
of stockholders and addressed them in good old fashioned 
meeting style. This address Cole has since mailed to all 
the stockholders of his Perfection Tire & Rubber Co. 
But it was carefully deleted so far as concerns any re- 
marks made by some of the farmers in attendance. The 
whole address was aimed at the “Prairie Farmer,” an 
agricultural paper which has for years stood as a great 
power among Illinois farmers. He tried to make it appear 
that the “Prairie Farmer” assailed his financial projects 
at the behest of powerful financial interests who stood 
in fear and trembling lest this new indust-ial giant might 
become too mighty to control. But all Ccle did was to 
deal in glittering generalities and he helped popularize 
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the “Prairie Farmer” for Illinois farmers are not usually 
of the genus described as “suckers.” In another pamphlet 
Cole calls attention to certain methods brokers have of 
inducing stockholders to deposit their. stock as collateral 
and when they wish it back are unable to obtain it. There 
is much of this vicious practice in existence and if these 
harpies are lighting on Cole’s stocks they are prompted 
by the thought that there will be no need to deliver. 
They usually pick out such securities they expect to de- 
cline fast or eventually disappear entirely. Cole says 
Perfection stock will go to $1.50 a share. This is probable 
if the manipulators on the New York Curb can thus churn 
this lemon—but the real story will be told when the 
manipulation comes to an end. 
*x* * * 
A Changeling. 

Since mining is more or less inert, oil has become king, 
in the estimation of Claude Sachs, of Denver. Therefore 
long live the new king, at least long enough to enable 
Sachs to carry on considerable public financing for oil 
enterprises in Texas, to which field he has moved his 
activities. To read Sachs’ dissertations on the oil business 
and its opportunities any one not acquainted with his long 
record as a mining promoter would think his experience 
in oil covered a lifetime. If oil does not turn out any 
better for his followers than his mining ventures, those 
who neglect to follow him into his oil enterprises will 
have no occasion to regret that in his case time, tide and 
oil opportunities did not wait for them to rush aboard. 

x * * 


On Another’s Estate. 


One of the newest tractor propositions, in order to 
interest capital in its development is “confidentially” tell 
ing investors what enormous profits others have made 
in similar ventures who used good judgment in getting 
in early. Citation after citation is given to illustrate tins 
point. As others have done that, assuredly the new com- 
pany should do it likewise, if not even better, and thereby 
make its stockholders correspondingly richer. Such are 
the claims of the International Auto-Tractor Co. Men 
can reckon what may be done, but the fates decree what 
will actually happen. So also is success the measure cf 
a man’s ability and were we to judge the actua! outcome 
of the promoter’s ambition by what he has done in othe~ 
enterprises which were also to be developed into fortune 
makers, the outlook is not quite so rosy. They have not 
turned out financial successes. Promoters, when the) 
adopt other peoples’ successes as a true index of whai 
they purpose to do, occupy somewhat the position of au 
individual who is temporarily on a rich man’s estate and 
feeJs he is master of all he surveys, until the keeper tells 
him he is trespassing upon another’s property and must 
quit. 





BIG THINGS FOR THE U. S. A. 


W. L. Hensley, of E. W. Wagner 
& Co., in his “Weekly Business. Re- 
view,” is looking for big things ahead 
for the United States. He says: 
“Sixty days hence the Peace treaty 
wiil undoubtedly have been signed 
and European travel restrictions re- 
moved. Our bankers will begin to 
loosen their purse-strings for new 
business ventures. The steel mills 
will undoubtedly be approaching 
maximum capacity. June is the build- 
ing boom month. It is probable that 
new construction this year will be 
limited only by the supply of labor. 

“It would not seem to be an ex- 
travagant estimate that 85 per cent. 
of European travel during the next six 
months will be for strictly business 
reasons, and this means increasing 
industrial activity here at home. The 
principal business of the United 
States this year will be that of feed- 
ing the European countries. After 


the peace treaty is signed it is prob- 
able that the people of the new Ger- 
man republic will want to immedi- 
ately restore their textile mills and 


will come to us for large quantities 
of cotton. Edward N. Hurley, Chair- 
man of the Shipping Board, declares 
the time has arrived when the United 
States can obtain its just share of the 
commerce of the world.” 


A Great Help. 
I have found your paper of great 
help in deciding how to invest, and 


- appreciate your stand in giving hon- 


est information, exposing unsound 
investments, aiso helping subscribers 
when asked for advice. 

W. ROBERTSON. 


Saved Him $300. 

Of course, I would not think of 
taking any of the stock before ask- 
ing your advice as you gave me valu- 
able information on Urado Oil stock 
about a year ago which saved an in- 
vestment of $300. 








From a New Subscriber. 
I am a new subscriber to your pa- 
per and like it very much. 


CHAIN STORE SECURITIES. 


Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 


Bid. Asked. 
Atlantic & Pacific Tea Co pfd... 95 105 
EE GN. IR 6 6 k6500s0caeese 2f 28 
DRE Se rr 110 115 
a ee 106 110 
ee RS cc clscceesceieck’d ott 675 
ee cc ccsiewretweawe 105 115 
Ree 18 23 
EE on 6c6e cee dtc es ane’ 8&8 92 
Woolworth Com .......ccccccce 122 125 
Edmunds & Jones com......... 15 17 
CE ME: cei dedwihewsaene cae “4. 28 
ae pares 85 90 





INDUSTRIAL SECURITIES. 
Morton Lachenbruch & Co., Equitable Bldg., 
N. Y. City. 

Bid. Asked. 
Aetna Explosives .............. 69% 69% 


EE UNE So ccsccunecceceses 99 
Bi-Products Coke.............++ 108 108 
Curtiss Aeropiane pfd.......... 35 45 
Eisenlohr (Otto) & Bro........ 28 35 
Be RF RR Arr 103 105 
Gillette Safety Razor.......... 135 137 
— ee | RE er” wn” 36% 
s Nn 04 0:40: 4004000 0.80600 
C. DAVIS. Lehigh Valley Coal Sales....... 80 88 

Lima Locomotive ...........-. 33 
Manhattan Elec ............... 43 47 
Magnolia Petroleum .......... 345 355 
Westinghouse, Church, Kerr... 60 65 
Wright Martin pfd............-. 66 71 

C. NORDIN. U 8 Finishing...............+. 67 72 








M 
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New Issue 





$500,000 
Corona Typewriter Company, Inc. 
8% Cumulative First Preferred Stock 


Preferred as to assets and dividends. Dividends payable quarterly: Feb. 1, May 1, 
Aug. 1, Nov. 1. Redeemable at $105 to March 1, 1924; thereafter $110. 


CAPITALIZATION 
Authorized Outstanding 
8% Cumulative First Preferred. $500,000 $500,000 
7% Cumulative Preferred...... 1,000,000 662,100 


Common Stock (no par value). 10,000 shs. 7,894 shs. 


THIS COMPANY manufactures at Groton, N. Y., the Corona Type- 
writer, a portable machine known all over the world. More than 
200,000 are in use. 


THE BUSINESS was founded in 1909 by the present management. In 
1910 the output was 3,875 mach ines; last year, 53,143 machines. For 
the last three months the output has run 55% larger than in the 
same three months of a year ago. 


Net quick assets are equal to $158 a share, and total net 
tangible assets to $325 a share, for each share of this issue. 


Annual net earnings for the last three years, after liberal 
allowances for depreciation, taxes and all other charges, were 
over five times the dividend requirements on this first pre- 
ferred stock. 


A CUMULATIVE sinking fund of 10% of net earnings after preferred 
dividends and taxes, with a minimum payment of $25,000 a year, 
has been created for the retirement of the first preferred, payable 
before any dividends are paid on common stock. 


NO MORTGAGE (other than purchase money mortgage) note or bond 
issue maturing later than one year, or stock of any kind having 
prior or equal equity may be issued without the consent of holders 
of three-fourths of the outstanding first preferred. 


THIS ISSUE is for the purpose of permanently financing the new plant 
and providing working capital for increased business. 





Price: $100 and accrued dividend 


Descriptive circular sent on request 


RICHARDSON, HILL & CO. 


Established 1870 


50 Congress Street 


BANGOR BOSTON PORTLAND 











When writing advertisers, tell them you are a subscriber to The Financial World. 








or other leading Stock BExchanges. 
subscribers. 


York City. 





THE FINANCIAL WORLD 
Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, New 


Brokers’ listings are confined to The Financial 
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Want to Buy Bonds 





Ark Lt & Pr ist 6s, 1945, $500; se. 2023. 
Bijou Irrig Dist 6s, $10,000 ; No. 
eo Ry Lt & Pr 6s, 1957, 195,000; No. 


Cent Ark Ry & Lt 5s, 1928, $5,000; No. 1086. 
Cent Mex Lt & Pr 6s, 1940, $10,000; _ 1096. 
aa | big Co (Chattanooga) lst 6s , 19381, 


0. q 
Columbus Ry, Pr & Lt 1st ref & Ext s f 5s, 


1940, $5,000; No. 1096. 
Emmett Irrig Dist 6s, $10,000; No. 1096. 
E St L & Interurban Wtr ne, $5,000 ; No. 1096. 
Gen Manifold & Ptg 4s, ’22, $10,000; No. 1096. 
Guanajuato Pr & Elec 6s, 1932, $5,000 ; No. 


1096. 
Hawaii 4s, 10 bonds; No. 2033. 
Lindsey Water Co. 5s, $10,000; Po 1096. 
Michigan State Telephone 5s, $5,000 ; No. 906. 
Michoacan Pr 6s, $1 0,000 ; No. 1096. 
North Ala Trac 5s, ” $10,000 ; No. 1096. 
Peoria (Ill) Wtrwks 5s, ’48, $5,000; No. 1096. 
Philippine 4s, 10 bonds; No. 2033. 
Queens County Water 5s, $5,000; No. 1096. 
St Clair Co Gas & El 5s, 000 : No. 1096. 
St Lawrence Pulp & L 6s, "33, $5, 000 ; No. 890. 
Suffolk & Carolina Ry Co 1st cons 5s, 1952, 


,000; No. 906. 
United Gas & El Corp 6s, ’45, $5,000; No. 890. 
U S Consul 2s, 1930, 10 bonds ; No. 2033. 

U S Finish’g con 6s, 1929, $25,000 ; No. 1096. 
U S Govt 4s, 1925, 10 bonds ; No. 2033. 

U S Panama 2s, 1936-38, 10 bonds ; No. 2033. 
U S Panama 3s, 1961, 10 bonds; No. 2033. 


Want to Sell Bonds 


Bklyn Boro Gas 5s, 1945; 2002. 

Buffalo Gas & Elec 6s, $10,000: No. 1078. 
Chic El Ry 3-yr 6% Gold Note, 1919; No, 2023. 
a & Terre Haute 5s, $5,000 ; No. 


Farm Loan 44s, 1938, 10 bonds; No. 2033. 





Johnstown & Gloversville ist cons 


Fonda, 
a ; No. 2016. 


rfdg Gold Mtge 44s. i 1952, $1 
Georgia Elec Lt 5s, 1930, sit 
Hamburg Ry ist 48, 71928; 
Houston Lt & Pr 5s, 1981. $5,000. 
Houston Texas Co 5s, 1932, $10,000 ; No. 1066. 
Intern Trac coll 4s, $10,000 j ‘2020. 
Ky Trac & Term 5s, 1 35,000; No. 890. 
N Y Susq & W ref 5s, 1987, $5,000 ; No. 1066. 
Ontario Pr 5s, 1943, $2,000 ; No. 2023. 
as ye Syracuse RR Bs, 1945, $1,000 ; 
0. 
Spring River Pr 5s, 1927, $4,000; No. 1051. 
St Lawrence Pulp & L 6s, "3g, $5,000 ; No. 890. 
Sumpter Ore Lt & Water 5s, 1923; No. 1051. 
Syracuse, Lake Shore & Northern R R 5s, 
1947, $2,000; No. 2012. 
Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 
United Gas & Elec 6s, 1945 ; No. 890. 
Vegas Pr Ist & Ail Mtge 5% gold bd, 


J ; No. 
Woodward Iron 5s, 1952, $10,000 ; No. 2023. 


Want to Buy Stocks 





Auto Crank Shaft Corp, 50 re" No. 2031. 
Canadian Marconi, 100 shs; No. 321. 
— Hydrogen com, 500 ion pfd 100 shs; 


3 

ole ‘& Pitts 4% Gtd Betterment R R Stk, 50 
shs; No. 1089, 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Co-Operative Foundry com, Rochester, 50 
shs; No. 1012. 

Continental Motors pfd, 10 shs; No. 217. 

Detroit Natl Fire Ins, 100 shs; No. 2031. 

Elec Auto-Lite Corp pfd; 50 shs; No. 1033. 

Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. 847. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Natl Automatic Music, 100 shs; No. 2032. 

New England Co 2d pfd, 100 shs; No. 1081. 

New England Pr Co pfd, 100 shs; No. 1081. 

Phelps Dodge Corp, 10 shs; No. 2011. 


Riverside & Dan River Cotton Mills, 50 shs; 
No. 2021. 


Semet- Solvey com, Syracuse, 10 shs; ~? 1012 

Union Buffalo Mills com, 100 shs; 848. 

Ward Baking Co pfd, 30 shs; No. 1051. 

Waterloo Cedar Falls & Northern pfd, 40 
shs; No. 847. 

he -Overland non-conv pfd, 25 shs; No, 


Want to Sell Stocks 


American Brass, 10 shs; No. 321. 

Avery Co com, 50 shs; No. 2008. 

Boston Natl League Base Ball Club, 100 shs; 
No. 1098. 

Brit Amer Assur Co com, 20 shs; No. 2036. 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

Coombs & Co cum pfd, 2 shs; No. 639. 

Continental Natl Bank, 20 shs; ‘No. 2005. 

Detroit Life Ins Co, 2 shs; No. 813. 

Detroit Natl Fire Ins, 3 shs; No. 813. 

Dictograph Prod pfd, 10 shs; No. 2017. 

Empire Tire & Rubber com, 20 shs; No. 1094. 

Garford Motor Truck com, 5 shs; No. 2027. 

Gemmer Mfg Co, 25 shs; No. 2031. 

General Engineering Co, 10 shs; No. 2031. 

Haynes Automobile com, 130 shs; No. 2006. 

Keystone Steel & Wire Co com, 10 shs; No 


Kokomo Steel & Wire com, 100 shs; No. 2006. 

Mutual Film Co, 18 shs; No. 2032. 

Northwest Lt & Water, 25 shs ; No. 1051. 

Perless Oil & Gas, 125° shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Premier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 

Southern Util Co pfd, 10 shs; No. 1084. 

Springfield Body Corp pfd, 55 shs; No. 2019. 

Sun Gasoline Co, 5 shs; No. 2030 

Timken-Detroit Axle Co com, 20 shs; No. 2031. 

United States Mortgage Co com, 2 shs; No. 


Westchester Fire, 25 shs; No. 321. 








Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 


Akron, O, 5s, sr 
Amsterdam, N Y, pk 5s, sr.. 
Boise City, Id, ref en sr. 

Boston, Mass, reg 4%, "80. . 


ee 


Firm. 
Harris, Forbes & To. 


Harris, Forbes & Co. 


4 
4 
4.20 
City of Bayonne, N J, 5s.... “£60 basis B. J. Van Ingen & Co. 
4 


Union 


Laclede Gas r & ex 5s, 1934.. 93 95 
Lone Star Gas....... 1 

N Y&N J Water Co 5s, 1920. 95 

Peoria Ill W Wks Co 5s, ’48.. 80 
St Louis Transit 5s, 1924.... 4644 48 
El Lt & Pr 4s, 1932.. 89 92 
United Rys of St L 4s, 1934.. 49 


Mark C. Steinberg & Co. 
ge ae | & Co. 

. C. Spiller & Co. 
. Spiller & Co. 
Mark C. Steinberg & Co. 
Mark C. Steinberg & Co. 
Mark C. Steinberg & Co. 


173 
100 


50% 











Clay Co, Iowa, me re sr. yt some ‘ ~ aco S by 
Cleveland, .. re 8, sr. asis arris, Forbes 0. , na 
Hoboken, N J, rate. sass. 4 35 basis B. J. Van singen oo Public Utility Stocks. 
Houston, Texas, 5s, 1932..... 4.90 basis Robert C. Mayer 0. _— Bid. Ask 
, le 5 sked. Firm. 
| aon anny NY. ‘tee 6s, ot. £30 basis Harris. Forbes ite. Am Gas & Elec com........ 122° 124 4H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. yo 2 pfd......... 42 = H. F. McConnell & Co. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer. ac Co. ys Lt é Pon a sete eeeee = = H. F. McConnell & Co. 
Omaha sch dist 4%4s, 1945... 4.50 basis Harris, Forbes & ym Pr & so PIG.......--- ot 00 H. F. McConnell & Oo. 
St Louis City 4s, 1928-29-31 . 95% 97 Mark Cc. pn EE & Co. Pood ‘ é arr ed 59 H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1954.. 4.87 basis Robert C. Mayer & Co. Cities ao = re tee ee eee = Claude Meeker. 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. Cities Servi ce pfd.......... 9 10% Claude peeemer. 
T’ship of Lyndhurst, N J, 5s. 4.80 basis B. J. Van Ingen & Co. Cities Sere ~~ -— see eeeeees = = H. F. McConnell & Co. 
Wildwood, N J, sewer 41s, sr 4.75 basis A. B. Leach & Co. bom ~ed ote <* u eoeseness Oe | ta > 2. & Co. 
Yonkers, N Y, reg 4%, sr.. 4.50basis Harris, Forbes & Co. Cmnwth Pr, Ry & Lt pfd... 41. 43  Berdell Brothers. 
Pac Gas & Elec com........ 52%, 53% =H. F. McConnell & Co. 
— = S - — RIE EE. = = Berdell — 
. e ep Ry 40 ere Berdell Brothers. 
Railroad and Industrial Bonds. Standard Gas & Elec com... 28% 29  Berdell Brothers. 
Name Bid. Asked Firm oe : 2 a pfd.... “2 * Berdell Brothers. 

: e . ° : ennessee Ry, rcom.. erde rothers. 
perence Bonet © 0s... lt Lemmeabeush 6 Oo Tennessee Ry, Lt & Pr pfd.. 2244 24" Berdell Brothers. 
Gillette Safety Razor ices 137 140 M. Lachenbruch & Co. 

Hudson Navigation 6s....... 60 66 M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Peerless Tr & Motor 6s..... 91% 92% M. Lachenbruch & Co. 
Richmond-Wash 4s, 1943.... 83 86 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Sinclair Gulf 6s, 1943...... 92 95 M. Lachenbruch & Co. BI bbs 0 .6s-te sn coeeces 115 120 Mark C. Steinberg & Co. 
Taylor-Wh I & S 6s, 1942.... 95 99 M. Lachenbruch & Co. Automatic Elec com........ 36 40 James M. Leopold & Co. 
U § Steel Ist 5s, 1951....... 102 104 M. Lachenbruch & Co. Burroughs Add Mach....... 254 260 M. Lachenbruch & Co. 
West Va & Pitts 4s, 1990.... 75 78 M. Lachenbruch & Co. Chicago Ry Equipment..... 103% 105 Mark C. Steinberg & Co. 
Columbia Graphophone com. .128 132 Breitung & Co. 
Consolidated Coal ......... 70 75 Mark C. Steinberg & Co. 
fae ore gaeceees 357 ae? some a —— "4 
s “13 urtiss Aeroplane pfd...... E . Lachenbruch & lo 
Public Utility Bonds. Edmunds & Jones......--... 15% 17 James M. Leopold & Co. 
Bid. Asked. , Firm. Fairbanks-Morse pfd ...... 96 98 James M. Leopold & Co. 
Ark Wat Co (L Rk) 6s, 1939. 92 97 . C. Spiller & Co. Gillette Safety Razor....... 135 137 Breitung & Co. 
Birm Wipter Co 5s 1929..... 83 87 H. C. Spiller & Co. Hale & Kilburn............ 5 7 James M. Leopold & Co. 
BRT 7s RARE HE 82 84 M. Lachenbruch & Co. National Candy com........ 73 74 Mark C. Steinberg & Co. 
Cities A..¥.. deb 7s, 1966. ..129 131 3 F. pa ag gh Co. en Sa 2d ys akuee 10% tity  *. wo ° Fae 
. C. Spiller 0. on osario....... C) a tn) ‘ 
Hous Tex W Wks Col Gs, “44.108 109 ©. Spiller & Co. St L, Rky Mt & Pac com.... 42. 45 Mark C. Steinberg & Co. 


Ind (Mo) Water Co 5s, 1922. 70 H. 
ielsée Gas Ist 5s, 1934.... 99% $% 


Mark C. Steinberg & Co. 





Western Cartridge 


Mark C. Steinberg & Co. 
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convertible feature. 
on request. 


25 Broad St. 
New York 








WILSON & CO., Inc. 


Ten-Year Convertible 
6% Gold Bonds 


Due Dec. ‘ 1928 


We have prepared a circular outlining the investment position 
of these bonds and discussing the possibilities afforded by their 
Copies of this circular may be obtained 


William Salomon & Co. 


Sinking Fund 


105 So. La Salle St. 
Chicago 














STATUS OF SO. PACIFIC SUIT. 

Those who are expecting an early decision in the South- 
ern Pacific oil suit now in the Supreme Court, will prob- 
ably have to possess themselves in patience for some 
little time longer. The Attorney General’s brief has oniy 
just been submitted to the Court. This suit is only one 
of two that were started by the Government. The other 
is now before the lower United States Court in the South- 
ern District of California. Each charges the company 
with knowledge that the oil lands contained oil when 
they were taken over by the company under its charter, 
and therefore that the oil is the property of the Govern- 
ment under the land act. The company asserts that 
numerous companies have prospected for years on the 
lands involved in the Supreme Court suit, and sunk several 
million dollars in doing so, and never struck oil in paying 
quantities. There are:two groups of these oil lands, and 
the suit on in California involves the second group, which 
has been shown to.be rich in oil, but the company asserts 
it had no prior knowledge of that fact. Shareholders are 
eagerly watching for developments in these cases and 
are reluctant to sell out now, even though the market 
for Southern Pacific has been rather heavy in recent 
markets. 

* * * 


AMERICAN INTERNATIONAL. 


The continued strength of American International 
Corporation shares, after their big rise, is believed by 
some interests in Wall Street to be due in part, at least, 
to the announcement by Chairman Hurley of the Ship- 
ping Board, that the Government ships would be sold to 
private interests on easy terms. A movement along these 
lines is under way at Washington and to bring about 
legislation that would conform to Mr. Hurley’s recom- 
mendation. In the event of success, the American In- 
ternational will probably be found ready to bid for a 
large number of the ships, probably through the medium 
of its existing interest in the International Mercantile 
Marine Co., or the Pacific Mail, in both of which the 
corporation is heavily interested through stock owner- 
ship. Some big developments in this direction may be 


looked for, though technical denials are likely to be 
made while the preliminaries are under way. The stock 
marked time in last week’s market, but there was less 
speculative profits taking than had been looked for and 
there is also believed to be a heavy bear account out- 
Standing. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


TAKE OVER SMITH MOTOR. 

A confidential circular to stock brokers offering the 
stock of the Dearborn Truck Co. reveals the information 
that this company has acquired full title to the good will 
of the Smith Motor Truck Co., and its predecessor, the 
Smith Form-A-Truck Co. The President of the Dearborn 
Truck Co. was formerly associated with the Smith con- 
cern, but resigned when he found he could rot agree with 
the management’s policy, and then organized his own 
company. Should the Dearborn Motor Truck Co. make 
a success of the business it will bring no comfort to the 
Smith Motor Truck stockholders, the good will, or what 
of it still remains, having completely passed out of 


their hands. 
* * * 


UTAH COPPER STRONG. 

Utah Copper shares have been too firm to make the 
bears easy, and last week the reactions were infrequent 
and small. Much stress is laid on the fact by the copper 
interests that the buying of copper metal is broadening 
and prices have been moved up to 15%c. per pound, all 
the metal for sale below that figure having been disposed 
of. The supplies of copper in the London stock are 
increasing, indicating that some of the metal sold here 
must be going to that market. Prices in London have 
eased off. Production at the Utah mines has been main- 
tained at about 50 per cent, of the war output. 


xk * x 


WETERN UNION EARNINGS IN 1918. 

The annual report of the Western Union Telegraph 
Co. for 1918 shows a surplus of $10,466,997 available for 
dividends, which is equivalent to $10.49 a share on the 
$99,786,727 capital stock outstanding. The surplus in 1917 
was equivalent to $11.74 a share. The company has been 
showing a substantial surplus over and above dividends 
since the United States got into the war, and the shares 
have not been made the medium of any wide speculative 


movements. 
*.#-£ 


COLUMBIA GAS MAY INCREASE DIVIDEND. 

Columbia Gas & Electric has been quite firm and mode- 
rately active during the speculative movement in the oil 
and gas securities and last week there were numerous 
reports to. the effect that the return of $4 a year the 
shareholders are receiving is to be increased to $6 per 
share per annum. This increase, if allowed, is scheduled 
to come in the fall of the year. 


| 
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N. ¥. STOCK EXCHANGE PRICES. 
Stocks were weak and strong by turns 
last week, but the preponderance of 
movement was on the side of rising 
prices. The signs at the present writ- 
ing (Friday night) is that the list is 

likely to go higher. Friday’s prices: 
High Low. Close. 


Alaska Gold M........... 3 3 3 
Allis Chalmer............ 35 3+ 35 
Amer Agri C...cccccsces 104% 103% 103 
BONGP GOR cc ccccccsvceses 50 48% 5 
Amer Car & F.....ccccces 91% 91 at 
Amer Cot Oil............ 49 48 48 
Amer H & L........ Se 184% 18% 
Amer H & L pfd.......... 98 974% 98% 
BE BE Gi cc ccccccces 71 71 71 
Amer Linseed ........... soe 48% 49 
Amer Linseed pfd........ 89% 89 89% 
Amer Locomotive ....... 67 65 67 
Amer Smelting .......... 70% 68 70% 
Amer Smelt pfd.......... 104 104 104 
Amer Steel Fdy.......... 82 oie 82 
Amer Sugar ....... - +++ -126% 125% 125% 
Amer Sumatra ..........- 112) Ss-:11115g 112 
Amer Tel & Tel.......... 104 103% 104 
Amer Woolen ........... 54% 5 544 
FPO 614, 60% 61% 
Atl Coast Line........... 96 96 96 
BET GB OW. Be cccsccccccss 114% 112% 114 
Baldwin Locomotive ...... 8914 87% 89% 
Baldwon Locomotive pfd..104 104 104 
-  y  See rr 47% 47 47% 
ON ere 120) =6120% 120% 
ars 66%, 66% 66% 
SS | arr 69 66% 68% 
Beth Steel 8 pfd.......... 10 105 105 
"EE eee 215 21 21% 
Ge WOM oc cccccccsccs 59% 5 59% 
OR 23% 25% 25% 
eee 69% 69% 69% 
CPE nncneceeenseus 160 §=157% 160 
BCC CO eee 73% 73 73% 
FS are 36% 35% 36% 
Chand Motor ........... 126 123 125% 
eS  seerrerrrcr. 58 57% 58 
£ 2S 8 Ree 37% 36% 37% 
2 PL & sf eee 695, 68 69 
2» & ee 94%, 4% 944 
Se Pn nwdudoceducee 24% 21% 24% 
CE GOO C.ccccccccvss 35 34%, 35 
££ £ 2 eae 48% 42% 43% 
Col Gas Elec ei ten coke 44% 44% 44% 
oe rere se 56% 538% 56% 
Crucible Steel ........... 67 6614, 67% 
Dist Securities .......... 64% 635 G44 
ea re 163 16% 16% 
ear: 28 27% 27% 
Gaston Wms ............ 31% 2% 31 
Sn  accedesveaeces 168% 162% 167% 
EO errr 66% 66 667% 
Ce Te Se BBs co ncccines 413g 41 415% 
| rar 43 42 3 
errr Ho 99 99 
BG BONG BOR s ons cccccsec 67% «66 Tk, 
BO GE occ ccs ccccnces 48% 48 48% 
SS 2 ae 12% 114 11% 
ee ee eee 27% 26% 26% 
Int Mer Mar pfd......... 112% 111% 112% 
GEE EN 060 thtcasevcees 41% 37% 39% 
Saree rere er 120% 118% 119% 
PREIS, |g cc decccecccsces 315g 30% 31% 
ES rere 71 70 71 
BE WE ceccedceccad 54% 54% 54% 
ce & f Seaeeererre 67 OH 67 
i & ¢. Sarees 31% 30% 31% 
i |) eer 73% 72% 73 
Ree 182% 181% lda% 
Pe OD Oi to cana 1065@ 106%, 100% 
Pare 47% 47% 47% 
CR Creer 70 69 69 
BE ST ne 664. 6406060600 116 116 116 
Bees Came B Ge... occecccccs 16% 16 16% 
eee TE | Ba svc cccvvcess 525% 51 j2uKy 
Pe Me Meas tas ccncen 16% 16 16% 
i fC rere 75 74% 75 
“RTE eee 9% 29% 29% 
BE SD nctecccacessece 93 92%, 92% 
EE reer 40 3854 3916 
Ontario Silver .......... 6% 6% 6% 
ON SPOT ee 80 79% 

SS eee 44: 44% 44% 
Pen Sea Steel............ 344%, 344% 34% 
Weenies @ & OC. oo cn cesci 50% 491, 50% 
P Marquette ............. 13 12% 13 
Peres AQPOW ....cccccccee 45% 444%, 45% 
er rrr tT 18% 18 18% 
Pe GD Sb iwsdeotearsdes 49% 48% 49 
ON SS eee 37 3636 36% 
Peete BN WV POG... wc cecce 80 80 80 
Press Gteel Cat... 20.600. 69% 69 69% 
- 2 Sarre 78% T7% T&%* 
ee CD GI oss cccseesae 20% 19% 204% 
PE n.cgac5.c04bastas aes 84% 3%, S44 
sk fC Serre 82% 81% 82% 
Regal Dutchess «.......... 93% 92% 93 
 ' 8 & eer. 9% 8 Oo 
ES eerie 7% 7% 7% 
ET er 10% 10% 10% 
SEE OUD cc. ccadcckescaas 46% 46 46% 
eS FF & Server 14 53 54 
PE SNEED cess vecsaees 101% 100% 101% 
SE, Os Sas cad adress 283, 28 28 
CO EPR Or 634%, 62% 641% 
BO BEOOOD 6 deccdeccsenes 51 51 D1 
OGD og ose aawicccas 38 37 37 
Femme COMPS <. ccccccccces 12% 12% 12% 
we eet err 33 32% 32% 
5 GD rr ererrr: 212 209% 211 
Watem' Pacife 2.6.6 ccc as. 128% 128 128% 
 £ Sf ears 43 42%, 42% 
i} fC RRR rire 136% 135 136% 
NG Kd pon a cbweedas 11 11 11 
TS Bee TRV PER... ccsccecs 25% 245% 25% 
ele ae Mr ae Oe 6 04-64% irons 19% 19% 19% 
eR Re rer ee 144% 142 1444 
'* 2’ ye ae 105% 105% 105% 
Sy Os ve ec ccostecnces 199% V7% 99% 
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DU BS Steel pld. oc cvccccseve 114% 114% 142% 
Ute Comper ..ncccccccscen 73% 2% 73% 
Va C Chem...... a ae 58 575% 
We CO Bice ckccccnvscs 113% 115% 113% 
WORRER 2c cccccscccccseccs 8 t 
Wabash pfd .........-4.- 33 se 

West Pacific ........esee0-- 18% 18% 18% 
West Un Tebin..crcccctiecs 86% 85% 86% 
Westinghouse ...........- - 46% 46 164% 
Witnem & CO... ccccccccese 83% 81 82 
White Motor ...........++ 538% 53 53 
Willys Over. ...cciccceses 205g 28% 29% 

*Ex-dividend. 





FOREIGN GOVERNMENT BON 


Cc. F. Childs Co., 129 emus » City. 


Asxed. 
Amer Foreign See ee one 99 
Anglo French 5s..... wa kastee . 96 96 
Argentine Gov. ....ccccsccccecs 98% 90% 
Argentine Int Listed i ceiewind 84 85 
Argentine Int Unlisted 5s...... 83 84 
Bord, Lyons & Marseilles 6s.... cote 99% 
Canadian 5s ....... jhe nceeaeae 995g 
ee 97% 98 
Cemetes Bet Ge... cccinccaces -. 95% 96% 
eee rrr 97 97 
CE BB. ccc ccccosszecccus 97% 97% 
CaamGiam Int Ge. ..cccccccccces 9% 91% 
GO nce cnccccesscococes 4% 97% 
Chinese Hukuang Rys (1911) 5s. 70% 71% 
Chinese Ext 5e.......cccccccoees 14, 97% 
French Sec Conv 5\s.......... 105% 105% 
POR FEE Bis ccc ccccssscesces 158 163 
Gt Britain & Ireland Sec 5\%s.. 99% 9% 
Gt Britain & Ireland Sec 5%s.. 97% 98 
Gt Britain & Ireland 5%%s...... 9936 99% 
Japanese Ist 44s............. 91% YZ +2 
Japanese: BA S56B. 2... ccc cccccce 92 924 
PN TIEN: acaecdos cetccoss 7 80 
Newfoundland 5s .............. 99%, 100 
re re 97% 98 
I OE? va cewedca ewe came is 65 
Ee SO eee 123 128 
ee ee. eer ee 5D 56 
SE TP nck bce naseeeescucseuss 99% 100 
LIBERTY BONDS. 
Bid. aaaé. Close 
Ist 34s, 1932-1947...... 99.00 99.04 99.04 
Ist 4s, 1932-1047........ 94.30 94. 40 94.36 
2d 48, 1927-1942......... 93.50 93.60 93.06 
1st 4%s, 1982-1947...... 94.40 94.46 94.44 
2d 4%4s, 1927-1942....... 93.50 938.56 93.54 
Fe era 95.10 95.14 95.12 
4th 414s, 1983-1938...... 93.58 63.62 93.60 





U. S. BOND QUOTATIONS. 


Cc. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. 
a ae are ae a 98% 
SE RT Papert, ert 10514 
OS Py Trees core N81, 
Ce cc cccebcnsectanuned 89 
TE oe biG.6 Aa ax baie-ae 88 
I rere ee 99.00 
i Pi ee co dee sand eenend 94.30 
SM Contes cd tee bee 93.50 
SS 2 eae 4.40 
Re QR, ook kwavcscces 93.50 
UE MED s, 60:0 ster cuweses 95.10 
De Ee GS soon cesurecceu 93.60 
Philp, Hawaiian, Porto Rican 4s 93 
District of Columbia °.65s..... 97 


Asked 
985, 
106 


98414 





PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., 


nm. Y. 


City. Members N. Y. Stock Exchange. 


Bid. 
Amer Light & “Trac RE 239 
Amer Light & Trac pfd........ 99 
Adirondack Elec Pr com....... 12% 
Adirondack Elec Pr pfd........ 72 
*Amer Gas & Elec com........ 122 
*Amer Gas & Elec pfd......... 42 
Amer Pr & Light com.......... 57 
Amer Pr & Light pfd.......... 76 
Amer Public Utilities com...... - 
Amer Public Utilities pfd...... 36 
Amer Waterworks Elec........ 6 
Amer W W & E par pfd....... 10 
Amer W W & E Ist pfd........ 61 
Carolina Pr & Light com....... 30 
Carolina Pr & Light pfd........ 88 
Cities Service com.............345 
Cities Gervice FG... 2... cccees 79% 


Cities Service Bankers Certif. 354 
Cities Service 7% Series B 1966. 129 
Cities Service 7% Series C 1966.100% 
oe Se” er err 25 
oo ee a errr ee Te 96 
Commonwealth Pr, Ry & Lt com 20% 
Commonwealth Pr, Ry & Lt pfd. 43 
Denver Gas & Electric Gen 5s.. 91 


Elec Bond & Share pfd......... 94 
Federal Light & Trac com...... 9 
Federal Light & Trac pfd....... 45 
Gas & Elec Securities com......510 
Gas & Elec Securities pfd...... 80 
Northern Ohio Elec com........ 13 
Northern Ohio Elec pfd........ 55 


Northern Ontario Lt & Pr com.. 11 
Northern Ontario Lt & Pr pfd.. 55 


Northern States Pr com........ 70 
Pacific Gas & Elec com........ 52% 
Pacific Gas & Elec pfd......... 88 
Republic Ry & Light Co com. 21 
Republic Ry & Light Co pfd.... 59 


Southern California Edison com. 88% 


Southern California Edison pfd. 98 
andard Gas & Elec com..... 34 
*Standard Gas & Elec pfd...... 44% 

Tennessee Ry, Lt & Pr com..... 5 
Tennessee Ry, Lt & Pr pfd..... 21 
United Light & Rys com....... 39% 
United Light & Rys 1st pfd.... 71% 
Western Pr pfd ........-.--4-- 651% 


Asked. 
241 


34 
T9Yex 
35% ex 

131 

102 

28 

100 


29 
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STANDARD OIL ISSUES. 
Cari H. erie & Co., 25 Broad &t., 


Y. City. 

Bid. Asked, 
Anglo-Am Oil Co., Ltd........ 17% 86184 
» Ie Ba ere rrr 1250 3=1275 
Borne-Scrymser Co .........- 490 515 
The Buckeye Pipe Line....... 98 100 
Chesebrough Mfg Co cons.... 315 340 
Continental Oil Co........... 535 550 
The Crescent Pipe Line Co... 36 39 
Cumberland Pipe Line Co 190 200 
Eureka Pipe Line Co........ . 168 174 


Galena-Signal Oil Co pfd new. 101 105 
Galena-Signal Oil Co pfd old.. 125 150 


Galena Signal Oil Co com..... 106 109 
Illinois Pipe Line Co......... 170 175 
Indiana Pipe Line Co........ 99 102 
International Pet Co, Ltd...... 21% 21% 
New York Transit Co.......... 185 200 
Northern Pipe Line Co........ 108 115 
ff fee 335 340 
Peeanees PUGl OO. ..cccccccecs 53 58 
Prairie Oil & Gas Co........... 635 645 
Prairie Pipe Line Co.......... 263 269 
Southern Pipe Line Co........ 165 170 
South Penn Ol] Co.........c00. 293 298 


Standard Oil Co of California. .264 268 
Standard Oil Co of Indiana....770 780 
Standard Oil Co of Kansas. .. .580 600 
Standard Oil Co of Kentucky. .390 400 
Standard Oil Co of Nebraska. ..540 560 
Standard Oil Co of New Jersey .678 685 
Standard Oil Co of New York. .347 352 


Standard Oil Co of Ohio........ 470 490 
See. Be PO Diino ci scccisvess 98 103 
Union Tank Line Co........... 114 116 
Weems GH GW. 2c ccccceicccces 414 418 
Washington Oil Co............. 35 40 
MISCELLANEOUS OIL COMPANIES, 
EE NSS cache dgkovewee< ™% 7% 
Elk Basin Petroleum Co........ 6% 6% 
Houston Oil Co com............ 7 81 
Imperial Oi) Co, Ltd............ 355 375 
Magnolia Petroleum Co........ 355 365 
Merritt Oil Corporation......... 32 321% 
Midwest Refining Co........... 15 155 
Sapulpa Refining Co........... T% 7% 





N. ¥. CURB. 
Friday’s Pric es. 


Aetna Explosives ....... 9% 9 9% 
Am Marceml .....c0ces. 41% 4% 4, 
Brit-Am Tob, new...... 24 24 24 
General Asphalt ........ 64% 4% 4% 
>) eer 17% 17% 17% 
Lackawanna C Coal..... 334 324%, 32% 
Libby MeN & Lib....... 30%, 29 21946 
National Aniline ........ 25 25 25 
No Am P & Pulp........ 4% 4% 4% 
PRMD MOPTis. ....ccecss 114% 10 11% 
Submarine Boat ........ 14 13% 14 
Swift International ..... 64 60 62 
iL) eer 2Y 2X 2% 
NE ND 6 ond 66 cbse 8% 83% SQ 
Boston Wyoming ....... 52 3 31 
Commonwealth P. ...... 48 47% 47% 
ey ae 1% ™% 7% 
faa 2% 2% 2% 
Sf eee 4% 4% + Sg 
Pr 8% 8% 84 
EY a la.n do deve dace 6 3 30 30% 
Metropolitan Pet. ....... 3% 3% 3% 
POE, GE kcccccensss 14% 14% 14% 
| are re 15% 44% 451% 
eet BG . wn 20: sass wy 7-16 1, 
Ce Be DOUG. 5... ccccce. 7-146 % 7-16 
oo rere ee 19-16 1% 13-16 
AAR re 11-16 1 1 
Cresson. Gold .........% 5 4% D 
TG errr rere 4% 1%, 434 
ES cart becngacee + 4 { 
TN POONONOD osc cc ccwoes 2% 2 2% 
United Eastern ......... a 5 5 
Bonds 
Am T 6s, Snap sda 10% 9954 WI 
OS aa rr 102 102 102 
Gen Elec 6s, '20.......... =" wWIYy 101% 
| oe J Serer 85% 86 
I PD cs ware 4: oars 08% OY 96°% 
Laclede G tis new........ 100% NOT, NN, 
N Y¥ Tel Gob Ge. .i......- 100 Wy 100 
TU IED io cc ctsccee 63 63 63 
ee NE Nee 9914, IG MIG 
Wilson & Co 6s......... , 25% bs N51, 





CINCINNATI QUOTATIONS. 
Westheimer & Co., Members of N. Y. Stock 


Exchange, 324 & 326 Walnut St., 
Cincinnati, O. 

Bid. Asked. 
Amer Laundry Machine Co..... 59 60 
Amer Laundry Machine Co pfd. "104% 7" 
Amer Rolling Mill............. 44, 4 
Amer Rolling Mill pfd......... 13%, 107 
Amer Seeding Machine......... 68 ee 
Amer Seeding Machine pfd..... 984% 100 
Cincinnati Union Stock Yards.. 99 101 
Globe Wernicke ...........-.-- 50). 155 
Globe Wernicke pfd............- 101 105 
Gruen Sons Watch Co......... 142 ae 
Gruen Sons Watch Co Ist pfd...100 10°; 
Gruen Sons Watch par pfd..... 124 ee 
Paragon Refining Co..........- WY, 30 
Paragon Refining Co pfd....... 100 102 
Procter & Gamble.............-- 605 620 
Rudolph Wurlitzer pfd......... 102 106 
U S Printing & Lithograph..... 7 13 
U S Printing & Litho 1st pfd.. 75 80 
U S Printing & Litho 2d pfd... 24 27 
Cincinnati & Sub Bell Tel...... 7 i 
Cincinnati Gas & Elec......... 74 741% 
Cincinnati Gas Trans..........- 102% 104 
Ohio State Telephone pfd....... NY 92 
Cc, N & C Lt & Trac........-.-- 70 v1 
C, N & C Lt Trac pfd.........-- 60% 61 
Cincinnati St Railway.......-- 471%, 48 
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DIVIDENDS. 
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DIVIDENDS. 





AMERICAN GAS AND ELECTRIC COMPANY 


COMMON STOCK DIVIDEND NO. 36 

' New York, March 12, 1919. 
A re quarterly dividend of two and 
one-half per cent. (244%) on the issued and 
outstanding COMM capital stock of Amer- 
ican and Electric mpany has been 
declared, for the ae ending March 31, 
1919, payable Ap 1, 1919, to stockholders 
of record on the books of the Company at 

the close of business March 20, 1919. 
FRANK B. BALL, Treasurer. 





OFFICE OF 


AMERICAN PUBLIC UTILITIES CO. 
Grand Rapids, Mich. 


The Board of Directors of the American 
Public Utilities Company has declared the 
regular quarterly dividend of ONE AND 
ONE-HALF PER CENT. (144%) on the Pre- 
ferred Stock, payable in five-year 6% scrip 
on April 1st, 1919, to stockholders of record 
at the close of business March 20th, 1919. 
Transfer books will remain open during ex- 
dividend period. 


KELSEY, BREWER & CO., Operators 
March 25th, 1919. 





American Telephone & Telegraph Co 


A dividend of Two Dollars per share will 
be paid on esday, April 15, 1919, to stock- 
holders of record at the close of business on 
Friday, March 14, 1919. 

On account of the Annual Meeting the 
transfer books will be closed from Saturday, 
March 15, to Tuesday, March 25, 1919, both 
days included. G. D. MILNE, Treasurer. 





ANACONDA COPPER MINING CO. 
12 Broadway, New York, March 24, 1919. 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of One Dollar ($1.00) per share upon 
its Capital Stock of the par value of $50 
per share, payable on May 26, 1919, to the 
holders cf such shares of record at the close 
of business at 12:00 o’clock noon on Satur- 
day, April 19, 1919. 
The dividend is payable only upon the $50 
shares into which the Capital Stock is now 
divided. 


All stockholders who have not converted . 


their holdings into shares of $50 par value 
should do so without delay in order that 
they may receive their dividend promptly 


A. H. MELIN, Secretary. 





CONSUMERS ELECTRIC LIGHT AND 
POWER COMPANY 


The regular quarterly dividend of one and 
three-quarters per cent. (13%,%) on the Pre- 
ferred stock of the Company has been 
declared, payable March 31, 1919, to stock- 
holders of record March 8, 1919. The trans- 
fer books of the Preferred stock will be 
closed at the close of business March 8, 1919, 
and will be reopened on April 1, 1919. 


J. A. McKENNA, Treasurer. 





CROCKER-WHEELER CO. 


Ampere, New Jersey 
At a meeting on March 20th, 1919, the 
Directors declared the regular quarterly 
dividend of 1%% on the Preferred and 2% 
on the Common Stock for the quarter ending 
March 31st, 1919, payable April 15th, 1919, 
to stockholders of record on April 5th, 1919. 
E. LANG, Secretary. 


EAST COAST FISHERIES CO. 


120 Broadway, New York 
March 17, 1919. 
DIVIDEND NO. 5 
The Board of Directors of this Company 
has declared the regular quarterly dividend 
of 1%% on the Preferred Stock, payable 
April 1, 1919, to stockholders of record 
March 28, 1919. 
MARK W. NORMAN, Treasurer. 








March 19, 1919. 
HARRISBURG LIGHT AND POWER CO. 
Harrisburg, Pa. 

The Board of Directors has declared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the Preferred stock 
of this Company, payable March 31, 1919, 
to stockholders of record March 19, 1919. 

H. W. STONE, Treasurer. 





FOREIGN EXCHANGE. 


An interesting article on “Foreign 
Exchange and Security Values” has 
Just been issued by Hirsch, Lilien- 
thal & Co., members of the New York 
Stock Exchange, 61 Broadway, New 
York. Foreign Exchange and _ its 
bearing on Security values is espe- 
cially reviewed. 





March 13, 1919. 


The Board of Directors of the 
ELMIRA WATER, LIGHT AND RAILROAD 
COMPANY 
Elmira, N. Y. 


has declared a dividend of one and three- 
quarters VW cent. (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
this Company, and a dividend of one and 
one-quarter per cent. (14%) on the Five 
Per Centum Cumulative cond Preferred 
Stock of this Company, payable March 31, 
1919, to stockholders of record March 15, 1919. 
C. A. KOLSTAD, Treasurer. 


ELMIRA WATER, LIGHT AND RAILROAD 
COMPANY 


The Board of Directors of the Elmira 
Water, Light and Railroad Company, having 
declared a dividend of one and three-quar- 
ters per cent. on the Seven Per Centum 
Cumulative First Preferred Stock of the 
Company, payable on March 31, 1919, notice 
is hereby given that upon receipt of such 
dividend the Voting Trustees will pay to 
the respective holders of the stock trust cer- 
tificates for such Seven Per Centum Cumu- 
lative First Preferred Stock an amount 
equal to the dividend of one and three-quar- 
etrs per cent., such payment to be made on 
March 31, 1919, to stockholders of record as 
of the close of business on March 15, 1919. 

Checks will be mailed by the Industrial 
Trust Company of Providence, R. I, the 
agent of the Voting Trustees. 


J. J. BODELL, 

LOUIS C. GERRY, 

FREDERICK BODELL, 
Voting Trustees. 


Providence, R. I., March 13, 1919. 





INTERNATIONAL PAPER CO. 

New York, March 26th, 1919. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (114%) on the preferred capi- 
tal stock of this Company for the quarter 
ending March 31st, 1919, payable April 15th, 
1919, to preferred stockholders of record at 
the close of business, April 8th, 1919, at 
which time the stock transfer books close 
for the purpose of the annual meeting of 
stockholders to be held April 23rd, 1919, 
to reopen at 10 o’clock on the morning of 

April 24th, 1919. 
OWEN SHEPHERD, Treasurer. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
first preferred stock. The dividend is pay- 
able May 15th, 1919, to stockholders of 
record May 1st, 1919. 


H. D. SARGE, Secretary. 





SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
second preferred stock, payable May 15, 
1919, to stockholders of record May 1, 1919. 


H. D. SARGE, Secretary. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the ss Steel Corporation, a quar- 
terly dividend of 144% was declared on the 
Common Stock. The dividend is payable 
May st, 1919, to stockholders of record 
April 15th, 1919. 


H. D. SARGE, Secretary. 





WESTERN POWER CORPORATION 
The Board of Directors have declared a 
quarterly dividend of 1% on the preferred 
stock, payable April 15th, 1919, to stock- 


holders of record at the close of business - 


March 31st, 1919. 
H. P. WILSON, Secretary. 
New York, March 24th, 1919. 








MOODY’S ANALYSES. 


The Moody’s Investors Service, 
John Moody, president, 35 Nassau 
street, New York, have in prepa- 
ration the three annual volumes 
of Moody’s Analyses of Invest- 
ments, commonly known as “Moo- 
dy’s Rating Books,” in which all 
securities are fully described, classi- 
fied and rated. This year’s edition 
of the books will be more compre- 
hensive than ever before, and should 
be of value to every investor and 
banker. The three volumes cover 
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Steam Railroads, Public Utilities and 
Industrials and Government and the 
Municipal debt field. The three vol- 
umes furnish investment ratings on 
approximately 50,000 distinct security 
issues. The price of the set is $40. 


NEWS NOTES OF FINANCE. 

London despatches state that the 
Bank of England has surrendered its 
entire large excess war profits to the 
Government. The total profits given 
up are not stated but they are said to 
be large. ; 

Morten Frewen, the English econo- 
mist, prophesies that sterling exchange 
will be about $4 for the next ten years. 
Frewen is a bi-metallist and many of 
his predictions have not come true. 

Mark C. Steinberg & Co., members 
of the N. Y. Stock Exchange and in- 
vestment bankers in the Boatmen’s 
Building, St. Louis, are offering to 
yield 6.75 per cent. on the 6 per cent. 
serial gold notes of the Ralston Purina 
Co., which for the last 3 fiscal years 
has shown average net earnings appli- 
cable interest charges of $437,293, 
while the interest charges on the 
notes total only $120,000 annually. 
The company manufactures flour and 
feeds. The same firm is offering the 
8% cumulative preferred stock of the 
Hayes Manufacturing Co. to yield 8%. 

A judgment for $10,551,525 was filed 
in the Supreme Court last week in 
favor of the Bankers Trust Company 
and against the National Securities 
Corporation, a Virginia corporation, 
with an office at 71 Broadway, in a 
suit to foreclose on a bond issue made 
in 1914 on which the interest due Dec. 
1 last is unpaid. 

Lee, Higginson & Co., 43 Exchange 
place, New York City, has issued a 
list of investment securities yielding 
from 5.95 per cent. to 6.95 per cent. 

A list of current offerings of bonds 
and notes by A. B. Leach & Co., of 
62 Cedar street, New York City, gives 
yields at present prices ranging from 
4.20 per cent. to 7.60 per cent. 

Hartshorne, Fales & Co., members 
of the N. Y. Stock Exchange, an- 
nounce their removal to new offices 
on the 12th floor of 71 Broadway. 


TITUSVILLE IRON WORKS PFD. 

Lawrence Chamberlain & Co., 36 
Wall street, New York, have pur- 
chased $1,000,000 8% Cumulative Con- 
vertible Preferred Stock of the Titus- 
ville Iron Works Company, Titus- 
ville, Pa. The company is one of the 
oldest and most prosperous manufac- 
turing concerns in the country. It 
builds oil, drilling and pumping en- 
gines and tubular boilers ‘for the 
standard oil subsidiaries, the principal 
independent producers, the American 
Radiator Company, etc., etc. It is ex- 
pected that there will be a public 
offering of these securities in connec- 
tion with this purchase. 

The average earnings of this com- 
pany for the last three years have 
been about three times preferred div- 
idend requirements, and last year were 
four and a half times. 

The Titusville Iron Company has 
had a long dividend record. It has 
paid average dividends of 15 per cent. 
of the last 14 years. 
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NOTES OF THE CURB MARKET. 


The Magma Copper Co., over which 
speculators went wild several years 
ago, when a rich vein of copper was 
struck on the property, has passed its 
dividend. The last dividend was 50c. 
quarterly. The dividend was sus- 
pended, it is announced, “in order to 
conserve cash.” The stock has had an 
indifferent market for some time. 
Nevertheless, the cutting off of the 
dividend was a surprise, and the stock 
fell $4 a share. 

The quarterly meeting of the U. S. 
Steamship Co. was held without any 
action on the dividend by the direc- 
tors, and the stock sold at a new low 
price. A lot of speculators are hung 
up with this stock purchased around 
$6 a share. 

The silver stocks were quite active 
on the strengthening of the price of 
silver, and it is believed silver is going 
to figure more prominently in Europe 
as money in the future. 

Action to enforce the liabilities of 
directors of the bankrupt Pugh Stores 
Company to stockholders for their 
losses has been begun in the Circuit 
Court at Chicago. The bill sets forth 
that the capital stock of the company 
was increased in 1916 from $2,500 to 
$20,000,000, and that by means of a 
gigantic stock selling campaign $12,- 
281,950 worth of stock was sold. This 
stock was once quite active in the 
New York Curb market. 

Pool operations in Swift Interna- 
tional stock sent that issue up to 
around 60, or a new high price. The 
speculation was started some time 
ago by the president of the company, 
who stated that he would not be sur- 
prised if the stock were to sell at 
$100 a share this year. As the par 
of the stock is only $15, the present 
comparatively high price indicates 
that some new issue of stock with 


_reactions 


“tights” to subscribe to new shares 
must be under consideration. Libby, 
McNeil & Libby, a stock under the 
same auspices as Swift, was also ac- 
tive and higher. 

The low priced oils were irregular 
and not very active. The undertone, 
however, was strong. 


THE OUTLOOK FOR STOCKS. 


The “Bache Review,” discussing the 
stock market in its issue of Satur- 
day, March 29, says: “It is reason- 
able to expect that funds from now 
on to the end of the Victory Loan 
operation will not be plentiful enough 
to admit of any large speculative 
movements in the stock market. The 
outlook, howcver, is still bullish, and 
the situation has not been carried 
forward far enough to indicate that 
there has been any very great en- 
trance of the public into the market; 
at any rate, not to such an extent 
as makes markets liable to large 
through offerings from 
weak holders. The supply of stocks 
is, in fact, apparently scarce, and as 
an evidence, such declines as come 
about are met with dullness instead 
of nervous further sales. 

“Aside from the regular up-and- 
down activity in the market, the 
operations in specialties selected for 
their known or expected participa- 
tion in individual prosperity and 
profits, are carried on, creating a 
pleasing, and sometimes spectacular, 
diversion. In these operations the 
public seems more willing to join 
than in the general list.” 





Confidence. 

As one of your subscribers I am 
pleased to say I have the utmost con- 
fidence in your opinion and general 
policy because of your conservatism. 
—J. Elmendorf. 


THE TRAFFIC FIELD. 

A book has now been published in 
which the essential facts about ship- 
ping conditions are collected. It is 
called “The Traffic Field,” and is the 
work of five experts—J. W. Cobey, 
traffic manager, National Cash Regis- 
ter Co.; Brunner Robeson, president, 
Robeson Company, Chicago; J. P. 
Haynes, traffic commissioner, Sioux 
City Commercial Club; J. H. Kane, 
formerly of the Illinois Public Utility 
Commission, and N. D. Chapin, for- 
merly chief of Tariff Bureau, New 
York Central Railroad. 

Some of the things made clear by 
this very practical book: How to or- 
ganize a traffic department; The du- 
ties of a traffic manager; Filing tariffs 
and other records; Tracing lost ship- 
ments; Reducing packing costs and 
freight charges; Errors in freight 
bills; Auditing freight bills and trans- 
portation costs; Loss, damage, and 
overcharge claims; Development of 
trade with foreign countries; Duties 
of an export manager; Foreign ship- 
ments; General relations of carriers 
and public. 

“The Traffic Field” is published by 
LaSalle Extension University, of 
Chicago, as part of its instruction 
material in interstate commerce and 
railway traffic. 


McCRORY STORES EARNINGS. 

The McCrory Stores Corporation 
reports sales for February of $707,- 
861, against $551,029 in February 1918 
and the year to date the sales have 
prey $1,367,037, against $1,066,741 in 








Advice Appreciated. 

I thank you for your answers to 
my questions in previous letters, 
which I very much appreciate.—L. 
Rauch. 
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